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UNITED STATES BANK. 
Twentr-Srconn Coneress—F inst Session: 
House of Representatives, March 14, 1832, 


Resolved, That a select committee be appointed to in- 
spect the books; and to examine into the proceedings of 

e Bank of the U. States, to report thereon, and to re- 
port whether the provisions of its charter have been 
violated of not; that the said committee have leave to 
meet in the city of Philadelphia, and shall make their 
final report on, or before the twenty-first day of 
April next; that es | shall have power to. send for per- 
sons and papers, and to employ the requisite clerks, the 
expense of which shall be audited and allowed by the 
Committee of Accounts, and paid out of the contingent 
fund of the House. 


REPORT OF THE MAJORITY. 


Mr. Clayton, on belialf of the majority of the Commit- 
tee appointed on the 14th March, 1832, to inspect 
the books, and examine into the proceedings of the 
Bank of the United States, made the following re- 
port: 

In obedience to the foregoing resolution, the commit- 
tee appointed under the same, proceeded to the city of 
Philadelphia, and commenced the inspection of the 
books, and the examination of the proceedings of the 
bank on the 23d of March last; and, after the most at: 
tentive and laborious investigation which their limited 
time would allow, the majority have prepared the fol- 
lowing report, which they beg leave to submit to the 
House of Representatives. 

They believed, that, as the House wished informa- 
tion more for the purpose of enlightening their minds, 
and assisting their judgments as to the ex any of 
again renewing its charter, than to abridge it of the 
small remnant of time left for its operation, a liberal 
construction of the resolution would not be deemed a 
departure from their trust; consequently they have di- 
rected their inquiries to two general objects, 

ist:. Whethet the provisions of the charter had been 
violated. 

2d. Whether there have been any circumstances of 

i ment against which future legislation might 
guard, or which should destroy its claims to further con- 

dence. 


On the first point, following the example of a former 
committee; making a similar investigation, without ex- 
ressing any opinion on such cases as have been sub- 
jects of imputation against the bank. 
These cases they conceive to be six in number, and 
are as follows: 
Ist. In relation to usury. _ 
2d. In relation to the issuing of branch orders, a8 a 
circulation. 
_ 3d. The selling coin, and particularly American 
€oin. 
4th. The sale of stock obtained from Govertiment 
under special acts of Congress. 
we Making donations for roads and canals, and other 


ects. 
6th. Building houses to rent or sell, and erecting 
other structuresin aid of that object: 
Vor, IX. 37 


On the first ground, the president of tlié bank refers 
us toa statement marked G, and says it will *‘ explain 
the only cases to which this description might be con- 
sidered applicable, two of them being cases in which 
the board repaid the amount considered over charg- 
ed, and in regard to the third, no application has been 
made for any change in the form of the original Idan.” 
See said statement marked No. 1. 

To a question asked the president, whether any ca- 
ses of disguised loans, and domestic bills of exchange, 
had come to the knowledge of the parent bank, in 
which the branches had received usurer’s interest? He 
replied that he never heard of any, but made 4 further 
statement, marked No. 2, in which he states that the 
usual custom is to charge upon domestic bills of ex- 
change, the rate of interest and the rate of exchange, 
and if the sums united should exceed six per cent. it is 
not usury, and gives an explanation in said statement. 

On the second ground, the committee will submit 
document Number 3, and its inclosures, in which the 
cause ahd origin of branch drafts will be fully seen. 
The president states the ‘‘inability of the bark to fur- 
nish the amount of circulating medium, which it was 
created to supply, became apparent at an éarly period. 
Ina year after its organization, the directors preserited 
a memorial to congress; dated 9th January, 1818, re- 
questing that an alteration might be made in the char- 
ter, so as to authorize the president and cashiers of the 
several branches, to sign the notes isstied by those 
branches.” See copy ofthe memorial marked 3 A, in 
which it is stated ‘*that, inasmuch as the ‘act to incor- 
porate the subscribers to the Bank of the United States,’ 
requires that the bills or notes which may be issued by 
order of the said corporation, shall be signed by the 
president, and countersigned by the principal cashier, 
ithas been found impracticable to supply,in any teason- 
able degree, the required circulation from the bank and 
its numerous offices of discount and deposite,” it is 
therefore asked of Congress to permit the presidents 
aiid cashiers of branch banks to sign and issue bills. The 
application was not granted. ‘lhe president states ‘‘the 
subject was resumed by another memorial, dated, No- 
vember 24th, 1820. See copy of the memiorial mark- 
ed 3, 6; in which it is stated, ** under the charter it has 
been doubted whether the bank has powef to authorize 
the issuing of notes not signed by the president, and 
countersigned by the cashier. The labor and the time 
necessary to sign notes for the bank and all its branches, 
are much greater than either of those officers can be- 
stow upon that object; and hence the bank has been 
unable to put in circulation a sufficient amount of notes 
of the smaller denominations; which the public most 
want, and which are best calculated to serve the inter- 
est of the bank.” It then requests that power be given 
to the parent bank to appoint one or more persons to 
sign notes of the smaller denomination, which was not 
acted upon: 

The president states, the “application was again renew- 
ed, and a select committee of the House of Representa- 
tives, reported in favor of allowing the appointment of 
sigriers, on the 27th of February, 1823; but there was no. 
action of the House upon it.” And he refers us to 
** pamphlet, vol. iii. No. 11. 

On the Ist of December, 1826, the president was in: 
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structed to endeavor to procure the necessary change. | hand, in circulation, and the offices from whence issued. 
He says, “ he reported on the 27th of February, 1827, | By this table it will be perceived that $10,781,635 have 
that no action on the subject would take place at that) been issued; $3,371,544 are on hand; and $7,410,090, 
session of Congress, and, accordingly, the matter was | are in circulation. 

referred to the committee on offices.” See DNoc. 3. c. The foregoing is a succinct history of the issue of 

He adds, ‘‘ the opinion of Mr. Binney, Mr. Webster, | branch drafts. Whether it can be justified under the 
and Mr. Wirt, the Attorney General, was taken on the | charter of the bank, the committee will. leave to the 
subject of issuing branch drafts.” See Doc. 3. c. better judgment of Congress. 

On the 6th of April, 1827, the following communica- The third case is the selling coin, and particularly 
tion was made to the board of directors: ‘* The commit-| American coin. ‘The attention of the committee was 
tee on the offices, to wliom was referred, on the 23d of | drawn to this subject by the fact that the General Go- 
Feb. last, the report of the president of the bank, stat- | vernment had, on one occasion, to pay the bank two 
ing the unsuccessful result of the application to Con-| per cent. onten thousand Spanish dollars, which it want- 
gress for an alleration of the charter, which would au-| ed for the benefit of the navy in South America. To 
thorize the signature of notes by other persons than the | an interrogatory put to the President on this subject, he 
president aa aiken. report, that in various part of! replied, ‘* the bank is authorized to deal in bullion. It 
the Union, but more especially in the southern and 
‘western sections, there is a constant and unceasing de- 
mand at the offices for the smaller denominations of 
notes, which it is impossible to supply.” ‘They there-| sells them ata premium. The obligation of the bank 
fore suggest that the ‘‘ discount offices should be in-| is, to pay the claims on it in coin, American coin, or le- 
structed to draw checks on the cashier of the bank for | galized coin; and if the foreign coin is worth intrinsical- 
smaller sums than they have hitherto been in the habit | ly, or commercially, more than the American coin, the 
of furnishing. In order to save the labor of preparing | difference in value must be worth the difference in spe- 
such checks at the offices, as well for the greater secu- | cie,and there seems no reason why the bank should sell 
rity of the bank and the community, it has been deem- | its bullion any more than its bills of exchange, at less 
ed best to prepare the blank forms of uniform appear-| than their value.” He then refers the committee to a 
ance, and to distribute them from the parent bank. | correspondence, marked No. 4. 

‘Such forms have been accordingly revised, and arenow| Although the bank acted under legal advice, it may 
submitted to the board with the recommendation of the | be well questioned whether foreign coin is bullion, The 
committee, that the experiment be tried, and, if found | Constitution gives to Congress the right to regulate its 
useful tothe community, be permanently adopted,” See | own and foreign coin; when, therefore, the latter has a 
Doc. 3. c. value prefixed to it by law, and is suffered to be used, 

The document marked 4, D, is a correspondence be- | with that regulated value, in like manner with our own 
tween the president of the bank and the secretary of| coin, it would seem not to have lost the name and char- 
the treasury, on the character of these bank drafts, | acter of coin, and is made by force of law what it would 
which has already been printed and submitted to Con-| be, if carried through the mint and subjected to the 

ss. condition of our own coin; and, therefore, to deal in it 

The paper marked 5, E, contains instructions to the | as a commodity, is calculated to disturb its legal value, 
branch bank as to the issue of branch orders. On the | and render at least that portion of the metallic currency 
2ist of April, 1827, the cashier of the parent bank | uncertain and fluctuating. 
writes a circular to the respective branches, informing | _If, however, the committee have taken a wrong view 
them, among other things, that the directors have deem- | of this subject, so far as foreign coin is concerned, it 
ed it best that blank forms of an uniform appearance | seems by the statement of the President of the Bank, to 
should be prepared with skill and care at the parent | be yon admitted that our own coin is not bullion, 
bank, and thence distributed to such of the southern and | and therefore does not come within the objects of trade 
western offices as seem to stand most in need of them, | allowed to the Bank by the ninth fundamental rule of 
or to be able best to employ them usefully. Enclosed | the charter. -By reference to the statement of specie 
I send you a specimen of the 5 and $10 blank drafts | sold by the Bank, marked No. 24, it will be found that 
altel. the sum of $84,734 44 of American gold coin has been 

After being numbered, registered, and appropriated | parted with. 
here to certain offices, a suply of them will be forwarded | The fourth case is, selling stock obtained from Go- 
as soon as possible, with instructions to the cashier of vernment under special acts of Congress. They have 
each office to have every four hundred drafts in succes- | thought it their duty to present the subject to the con- 
sion,andas they may be wanted, filled in the order of some | sideration of Congress. 
one officer of the branch, by whom they must be endors-| _It is necessary here to observe, that the charter must 
ed lengthwise, and about the middle of the draft, paya-| have intended some meaning in prohibiting the bank 
ble to bearer before they be signed by the president | from dealing in stocks. There is, perhaps, no subject 
and casher. When completed, they are to be furnish- | so fruitful in speculations as stocks, and none which is 
ed to the customers of the bank, or other persons who | so fluctuating and liable to be influenced by the slight- 
may wish to procure them. The entries respecting | est causes, often producing ruin or immense fortunes in 
them, both here and at the branches, are intended for | the most sudden manner. To prevent sucha great 
convenience sake, to be analogous to those of branch notes. | moneyed institution, then, as the Bank, from dealing in 
Their receipt under the denomination of branch drafts, | this article, which its vast means could raise or depress 
is to be similarly acknowledged by the cashier, and in | at pleasure, seems to have been a wise provision in the 
duplicate through the respective presidents. They are | charter. The right of the bank to acquire or sell stocks, 
besides to be reported on the weekly state ofthe office, | is a special one; it must be done by virtue of a law 
as branch draft paper received, used, and on hand. of Congress. The charter itself provided that a part of 

And whenever they may be transiter between the | its capital might be paid in the stock of the Govern- 
offices, must be so noticed at the foot of the statement, | ment, and such stock, particularly, might be disposed 
like other packages.” of. But the committee suggest whether this will ap- 

On the 7th of January, 1831, a resolution passed the ply to other stocks obtained by virtue of a subsequent 
board to issue drafts of the denomination of twenty dol- | law of Congress, unless that law specially confers the 
lars. These branch orders, when discharged by the | power to dispose of it. In two important loans obtain- 
parent bank, are re-issued by that bank when it has no | ed from the Government since the charter was granted, 
,small notes of its own. The paper marked 6 F, contains | the Bank has parted with a valuable stock: and these 
a statement of the amount of branch drafts issued, on | cases will illustrate the point now submitted to Con- 


buys and sells bullion. All foreign. coins are bullion. 
Their being a legal tender does not make them thie less 
bullion, andthe bank having bought them at a premium, 
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. While the committee refer to the transactions 
of the Bank in the funded debt of the United States, 


for the purpose above mentioned, they also have in | j 


view the presentation of the subject to show, not only 
the manner of disposing of that stock, but whether it 
was not contrary to the express understanding with the 
Government at the time of obtaining the stocks. For 
the loans of four millions of dollars, of five per cents. 
made in 1821, and the five millions of four and a half 
percents. made in December, 1824, there was strong indi- 
vidual competition,at a premium for a part or the whole, 
against the bank; yet the bank had a preference over 
the individual offers, upon the principle that it would 
be more advantageous to give it to the Bank at a reduc- 
ed rate, and participate as a partner, than give it to in- 
dividuals at apremium. This was confirmed at the trea- 
sury. 

‘The president of the bank, in a letter dated 15th De- 
cember, 1824, which will be found among the documen- 

testimony, after saying he had taken the whole of 
the $5,000,000 loan at par, says, ‘‘and since we have ta- 
ken the loan at par,on the distinct ground of our having 
the means of doing it, it would be advisable, in every 
point of view, not to sell any of the Florida loan in Bos- 
ton.” By a statement of the amount of funded debt sold 
by the bank, marked No. 6, it will be seen that, as ear- 
ly as June and July, 1825, the year after it was taken, 
the bank began to sell this stock, and continued to do 
so, sometimes at a premium, and sometimes at a loss, up 
to the 27th day of November, 1829, on which day they 
had disposed of all but $93,925 92, and that too ata 
loss of $4,443 34, notwithstanding offers were made by 
individuals for a large amount, at a premium, and re- 
jected by the Government, upon the principle before 
stated. The same document shows that there was, be- 
tween February, 1829, and October of the same year, 
sold of the $5,000,000 Florida loan, $1,742,261, at a 
loss of $17,661 09. For this loan, the committee are 
not aware of there being any offers by individuais at a 
remium. The same document shows, that, between 
ebruary 1826, and February 1832, the whole of the 
$4,000,000 loan of 5 per cents. of 1821, has been dis- 
posed of at a premium of $136,789 25. The premium | 
aid for which, at the time it was taken, was provided 
or in a semi-annual appropriation of $60,000, in the re- 
port of the 1st of July, 1821, before adverted to. By 
these operations, it will be obviously perceived, that, if 
the bank is allowed to sell stocks acquired by special. 
agreements with the Government, it can secure, by 
speculations, all the advantage which the Government 
might possess, in putting up its loans to the highest 
bidder. It not only destroys competition, but takes the 
loan of the Government from other individuals, who 
would have given a premium for it, and which the go- 
vernment refuses, because it expects to derive a greater 
rofitin another way, but in which it may be defeated, 
y an immediate sale of the loan, and which, if the right 
to sell by the bank is acknowledged, might have been 
made directly to those very individuals who had just of- 
fered a premium. In relation to the four million loan 
of five per cents. of 1821, Mr. Cheves, in his report on 
the Ist of October 1822, says: “The four million loan | 
of five per cents. are longer irredeemable, than any 
other stock of the government of the United States, and 
hence probably this stock is more valuable than any 
other stock of the United States.” He also says, ‘the 
more the bank can retain of this stock, the better for 
the institution.” In the whole of which, the committee 
most fully concur; for, it may be mentioned with feel- 
ings of pride, that such is the high credit of the govern- 
ment, its stock is better than specie, and would be to 
the bank, in any emergency, precisely the same. 

The committee proceed to mention the 5th case, 
which is making donations for roads, canals, and other 
objects, the amount of which is, $4,620 00, as will ap- 
pear by document No, 8. Two of the largest of these 
items, amounting to three thousand dollars, are for turn- 


tna! 





pike roads, made too, after the General Government 
had declined to make appropriations for similar ob- 
jects.* 

A question would naturally arise whether the public 
funds in the bank, for that institution, is expressly found- 
ed upon the principle that it is necessary to, and con- 
stitutes a part of the treasury of the United States, can 
be appropriated to objects indirectly, by the officers of 
that institution, whenthe Government directly refuses 
to expend its revenues on the very same objects, The 
committee have looked in vain for any authority in the 
charter to give away the money of the stockholders. If 
the charter contains the powers by which the bank is to 
act, and they are to be strictly pursued, there is then 
no grant to make gratuities for any object whatever. 

The consequences of the exercise of such a right, 
might be fraught with very great injury to the stock- 
holders; certainly of dangerous interference in the rival 
trade of different sections of the country, and of perni- 
cious influence upon the operations of Government. 

The committee approach the last ground, which is 
the building houses to rent or sell, and erecting other 
structures in aid ofthat object. They will merely pre- 
sent the fact and the law, and leave the House to place 
their own construction upon the case. 

By an extract from the minutes of the board of direct- 
ors, communicated to the Senate on the 18th day of 
March last, the following facts appear, viz. 

‘*The committee on the offices, to whom was, this 
day, referred a letter to the president, from George W. 
Jones, agent, dated May 23d, recommending to the 
bank the construction of two canal basins, and the erec- 
tion of warehouses around one of them, according to 
the plan submitted by him, recommend to the board 
the adoption of the following resolution: 


‘* Resolved, that the board approve of the formation 
of two canal basins at Cincinnati, proposed by Mr. 
Jones; one of them to be on square number fifty-five; 
(55,) and the other to be on the square of ground be- 
tween Walnut and Vine streets, and Canal and St. Clair 
on Court streets; and that he be authorized to erect 
forthwith, warehouses on the margin of this last mention- 
ed basin, not exceeding six in number, either in one 
block or separately, as he may deem most expedient for 
the interest of the bank.’”” 

These six ware houses were built. It is also under- 
stood, says the same extract, that several other houses 
have been built by the agent at Cincinnati; but, as they 
were erected in part by contributions in labor and mate. 
rials, by debtors to the bank who had no other means of 
payment, and, in part, by disbursements, no accurate 
statement of either their number or cost is on the file. 
The agent has been instructed to specify these details, 
in order to complete this return. S-scnt 

In reference to the foregoing, the committee believe it 
enough merely to quote the following provision of the 
charter, to wit: * The land, tenements,and hereditaments, 
which it shall be lawful for the said corporation to hold, 
shall be only such as shall be requisite for immediate ac- 
commodation, in relation to the convenient transaction of 
its business, and such as shall have been bona fide mort- 
gaged toit, by way of security, or conveyed to it in 
satisfaction of debts previously contracted in the course 
of its dealings, or purchased at sales upon judgments 
which shall have been obtained for such debts.” 

This closes the view of the committee on the subject 


of the violations of the charter. ; 
In considering the second general head as to any cir- 


' cumstances of mismanagement of the bank, your com- 


mittee have fully appreciated the delicate character of 
some of the duties assigned them, and the high respon- 
sibility of the office of inspecting the books, and exa- 





* The president furnished this statement. without ex- 
laining the grounds of these donations, no explanation 
having been particularly required of him. 
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mining into the proceedings of the Bank of the United 
States. : 

It is possible that the improvements were in the neigh- 
borhood of the real estate of the bank, and are made 
upon the ground that said donations would increase the 
value of that real estate. 

In discharging that trust, they haye not felt themselves 
at liberty to inquire into the private concerns of any in- 
dividuals, af any denomination, unless the public interest 
was involved in their transactions with the president and 
directors of the hank, The investigation was ordered 
by the House under peculiar circumstances, and in an- 
ticipatian of a debate on the renewal of a charter of a 
national bank, whose annual operations amount to two 
or three hundred millions of money, whose influence 
extends to the remotest parts of the Union, and whose 
connection with the Federal Government gives it a pub- 
lic character. Impressed with the importance of the 
great variety of interests involved, your committee have 
executed the office assigned them, by inquiring, gene- 
rally, into the proceedings of the bank, not only for the 
purpose of ascertaining whether its powers had been 
violated or abused, to the injury af the private and pub- 
lic interests of the country, but with a view to obtain 
information for the use of the House, and to suggest, 
should Congress determine to continue a national bank, 
such modification as the proceedings of the existing insti- 
tution would seem to have rendered necessary. 

Adhering to these rules, the committee believed it 
entirely within their province to inquire whether the 


influence of the bank, acknowledged by all to be of 


vast control, and, if improperly directed, of dangerous 
tendency, had insinuated itself either into the manage- 
ment of the press, or the direction of the government. 
This could only be done by an examination of the trans- 
actions of the bank with editors and public functiona- 


ries, And here the committee wish it to be distinctly’ 


understood, that they do not pretend to set up the ah- 
surd idea, that editors or officers are excluded from the 
right common to the rest of the citizens, of borrowing 
_ money when and where they please, from banks ar in- 

dividuals, without being answerable, in the slightest de- 
gree, to any persen whatever. But while this admission 
is demanded by the clear rights of the parties to whom 


it relates, it will not be denied, thatif they obtain more | fore 


favors than the rest of their fellow citizens, it is, at least, 
just cause of complaint against the bank, and however 
they may be innocent of any improper or sinister con- 
nection with that institution, it does not, by any means, 
disprove the fact, that some other influence may have 
been intended to operate upon their minds wholly un- 
suspected by them atthe time. If, therefore, it should 
appear that these individuals received larger loans than 
those who are itsusual customers, that they receive these 
loans without the security usually required under cir- 
cumstances not known in any other case, it would seem 
to the committee that, instead of a complaint from those 
whose transactions with the bank have thus been inves- 
tigated, the grievance is entirely on the other side. 
Whether such cases do exist, the committee will leave 
to the better judgment of the House to decide, upon 
the facts which they have collected, and now respect- 
fully submit. ; 

It had been repeatedly alleged that the bank had em- 
ployed its funds for the purpose of subsidizing the press, 
and the charge was reiterated during the debate upon 
the resolution authorizing this inquiry. The attention 
of your committee was particularly drawn to this sub- 
ject, at an early period of their examination, by a com- 
munication from an editor of a New York paper, who 
had been accused to a member of the committee, 
through the presidentof the bank. The evidence re- 
lating to this case will be found in papers 8 and 9, and 
jn which are presented the following facts: On the 26th 
of March, 1831, a Mr. Silas E. Burrows applied tothe 

resident of the bank, and informed him, to use the 
foewer of the president, that ‘he was desirous of 






befriending Mr. Noah, andassisting him in the purchase 
of a share in a newspaper; and he asked if the bank 
would discount the notes of these parties, adding that, 

although as a merchant he did not wish to appear as 4 
barrower, or to put his name on paper not mercantile, 

yet he would, at any time, do so, whenever it might be 
necessary to secure the bank. J do not recollect (says 
the witness) whether he then mentioned the time which 
the y,vtes would havetorun, The committee being au- 
thorized to discount any paper the security of which 
they might approve, edtodo them. As Mr. Bur- 
rows was going out of town, I (the president and wit- 
ness) gave him the money out of my own funds, and 
the notes were afterwards put intamy possession. They 
remained with me a lang time, as I had no occasion ta 
use the funds, nor was it till the close of the year that 
my attention was called to them by the circumstance 
that a new board of directors and a new committee of 
exchange would be appointed: the same committee 
which made the loan should consummate it. I had seen, 
also, in the public prints, many reproaches against the 
bank for lending money to printers and editors, and I 
was unwilling that any loan made by the bank should 
seem to be a private loan from one of its officers. Hav- 
ing no use for the money, it would have been perfectly 
convenient to let the loanremain as it was, but I thought 
it right that every thing done by the hank should always 
be distinctly known and avowed, and, therefore, gave 
the notes to the chairman of the committee, Mr. Tho- 
mas P. Cope, who entered them on the books.” This 
is the account given by the president himself of the 
transaction in its origin. The money, $15,000, was ad- 
vanced on the 26th of March; the notes bear date on 
the Ist of April thereafter, and were ten in number for 
fifteen hundred dollars each, with the interest added on 
as they respectively became due, which was on the Ist 
of April and October of the years 1832, °33, ’34, °35, 
*36, and amounted, with the interest thus added, to 
$17,975. Atthe time they were entered on the books 
of the bank, on the 2d of January last, the president 
received the money for them. These notes were plac- 
ed on the books of the bank at this time, and it will be 
seen, on the 2d of March they were withdrawn, as will 
appear hereafter, On the 9th of August last, after the 
going transaction had taken place, J. W. Webb and 
M. M. Noah made an application to the bank for a loan 
of $20,000, accompanied by a letter from a gentleman 
formerly a director of the Bank of the United States, 
to the president of the bank, in the following words:—. 
**I cheerfully forward the enclosed as requested. [I 
see no reason against this application being treated as a 
fair business transaction.”? This was accompanied with 
sundry letters of Webb and Noah, and the depositiong 
of persons in their service as to their solvency and abili- 
ty to pay the loan requested, allof which will be found 
marked No. 9. This loan, at six months, was granted, 

with no other security but that which is just mentioned, 
the largest loan made on that day. On the 16th of De- 
cember following, another application was made, by 
these same parties, for a loan of $15,000, which wag 
granted, for six months, by the exchange committee, 

without any additional security, or recommendation. 

At this time, there was a considerable pressure in the 
money market, and many notes of the citizens of Phila- 
delphia were rejected. It was one among the largest 
loans of the day. These loans, together with the loan 

made in March to Burrows, amounted to the sum of 
$52,975, which consisted of notes drawn and endorsed 
by the editors only, 

The committee will now submit the facts in relation 
to the manner in which this loan has been disposed of, 
first premising that the resolution for inquiring into the 
affairs of the bank was introduced into the house on or 
about the 17th of February. The loan of August was 
reduced $2000 at its maturity, on the 10th of February 
last. On the 2d of March last, Mr. Silas E, Burrows 
obtained from the exchange committee, discounts to the 
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of thirty-two thousand four hundred and forty- 
ows a the largest sum loaned on that day, 
and while many notes of citizens of Philadelphia were 
rejected. That the notes for $17,975, payable in 1832, 
133. 934, °35, and ’36, were paid and withdrawn by him 
on the 24 of March, without the knowledge af Webb 
and Noah, as they state.. On the 14th of the same 
month, Burraws obtained another discount from the 
bank of $14,150, and on the 15th of the same month, 
the note of Webb and Noah for $15,000, loaned them 
on the 16th of December previously, and not‘due till 
June next, was paid off by two tsfrom Webb, ob- 
tained at the United States Branch Bank at New York, 
accompanied with the following remarks, contained in 
a letter to the president of the bank, dated New York, 
March 11th, 1832, and found in No. 9; viz: “ Although 
the loans to us by the Bank of the United States are 
purely of a business character, and made upon statements 
showing the necessity of the accommodation to aur es- 
tablishment, and of our ability to meet our payments, 
there can be no doubt but that the enemies of the bank, 
as also our political opponents, will endeavor to give a 
false coloring to the whole transaction. The loan, 
though strictly defensible, is a large one, and the amount 
may give rise to the charge of indiscretion on the part 
of the directors. This, itis not only our duty, but our 
desire, to prevent, if possible; and, therefore, with some 
little inconvenience to ourselves, we have made arrange- 
ments to pay the note of $15,000 in the course of afew 
da s.? 

The evidence of the president of the bank explains 
the character of these various loans, and the circum- 
stances which induced him to be satisfied with the secu- 
rity, and to make these advances; which, together with 
all the testimony and correspondence on this subject, 
will be found in the papers marked No. 9. 

In that evidence it is stated, by the testimony of Webb 
and Noah, that they knew nothing of the first 15,000 
dollar loan made by the president of the bank, to Bur- 
yows; that Burrows made them believe the $15,000 
were loaned to Noah by his father, and that he had his 
father present to carry on that transaction, and for 
which loan Naah allowed Burrows 24 percent, and did 
not receive it all for some months after giving his notes; 
that the notes were discounted by the bank, in their 
names, without their knowledge, and paid off in the 
same way. It will appear by the testimony of Mr. 
Webb, that the paper of which he is the editor, made 
two publications in the latter part of 1829, favorable to 
the establishment of branches; that shortly thereafter it 
commenced its opposition to the bank, and was, for six- 
teen months warmly opposed to it; and that, on or abaut 
the 8th of April, 1831, it changed its course in favor of 
the bank. Connected with this fact, is an admission on 
the part of ane of the editors, that before the first loan 
was negotiated he held a conversation with a gentle- 
man, through whom the loan was then negotiating, 
(who the committee know to be Burrows, ) in which he, 
Burrows, urged the editors, one of whom, Webb, had 
expressed himself in favor of a modified recharter, to 
advocate an unconditional renewal, ‘* but expressed 

t satisfaction at learning that [one] was in favor of 
a charter under any circumstances,” 

The committee will state they were anxious to obtain 
the testimony of Burrows, but were unable to do it. 
A subpeena was issued for him and sent to New York, 
to which the marshal returned he was not to be found. 
It was then sent ta Washington City, and the Sergeant- 
at-Arms made the same return. The marshal of Penn- 
sylvania was. directed by the chairman, to make and 
continue a search for the witness in Philadelphia, having 
heard of his expected arrival in that place; that the 
marshal reported to the chairman that he ascertained 
that the witness had arrived in that place on Thursday, 
the 5th inst. but he was not able to serve the process, 
because he could not be found. 


To aninquiry whether there were any other instances 


of notes being discounted for the accommodation of any 
merchdnt and trader, at 1, 2, 3, 4, and 5 years’ credit, 
unless to secure a debt in jeopardy, there were present- 
ed to the committee four other cases. 

On the 3d of April. the committee, by resolution, 
called for the following statements to assist them in the 
elucidation of certain facts which had appeared in other 
documents, viz: 

Ist. A tabular statement, showing the aggregate 
amount of notes discounted and still due the bank, 
drawn and endorsed by non-residents of Philadelphia; 
which will be found marked A. 

2d. The aggregate amount of good notes offered for 
discount, and rejected by the baard; drawn and endors- 
ed by residents of Philadelphia, on the following days 
respectively: 9th of August; 16th December, 1831; 2d 
January; 10th February; 2d and 14th of March, 1832; 
24th September, and 15th Qctoher, 1830, That state- 
ment, marked B, will show the amount of notes dis- 
counted; but the officers of the bank state their inabili- 
ty to discriminate between those that are good or other- 
wise. 
3d, The aggregate amount of notes discounted on 
personal security, and made payable more than six 
months after date, which appear to be only four in num- 
ber, besides the case of J. W. Webb, and M. M. Noah. 

4th. The aggregate of notes now due the bank, dis- 
counted for a firm, or the partners of a firm, without the 
name of some person not belonging to the firm, as draw- 
er or endorser, distinguishing in each of the above 
statements the amount loaned to members of Con 
editors of newspapers, or persons holding offices under 
the general government, To this last resolution were 
added the following amendments, via: ‘1st. A statement 
of the loans made. by the bank and its branches, to mem- 
bers of Congress, editors of newspapers, and officers 
of the general government, and the terms of such loans.” 
‘¢2d. And the names and amounts of payments to mem- 
bers of Congress, in anticipation of their pay as mem- 
bers, before the une of the general appropriation 
bill.” ‘*3d. And the amount of money due the United 
States, on the deposite in the bank, after deducting 
therefrom the sum thus advanced to those to whom the 
United States are indebted.” ‘‘And lastly, a statement 
in detail of the amounts paid to those who are now, or 
have been members of Congress, or officers of govern: 
ment, since 1816, for services rendered tothe bank, 
stating the nature of the service. For the information 
sought by these inquiries, see papers marked C. Be- 
sides these, there were furnished statements of loans 
made to five editarg or publishers of newspapers, by 
which it will appear, that the accommodations te those 
five editors were upwards of $110,000, previous to the 
institution of this inquiry. 

The various reports which have for a long period 
past, charged the bank with too frequent intercourse 
with brokers, and also of undue favoritism to certain 
individuals, as well as the large transactions which exhi- 
bited themselves upon many documents called for by 
the committee, induced them to examine articularly 
the accounts of the firms of which Mr. Thomas Biddle 
was and is the chief partner with the bank, as a broker. 

Four subjects of investigation presented themselves 
in relation to their transactions with the bank. 

1st. The allowing and paying interest to them on de- 
posits. 

2d. Relates to certain loans upon the pledge of stock, 
and the discounting of notes made ta FT. Biddle by the 
president or others without the knowledge of the board, 
and on partof them the pledge of stock without inte. 
rest. The committee would refer for the particulars of 
these two charges to the papers marked No. 13. 

The third subject is the amount of discounts made 
T. Biddle, and the rate of interest. The document 
marked No. 14 will show the amount on the 15th of each 
month from the 15th day of September, 1830, to the 
15th day of February, 1832. By this, it. appears, that 
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on the 15th of October, 1830, he had discounted up- 
wards of $1,120,000, and has at no time since been less 
than $400,000. 

The committee doubt the policy of such large ac- 
commodations to individuals or firms, at any time, as it 
deprives the bank of the power of fulfilling one of the 
great objects of its institution, which is to facilitate trade 
by loans in time of pressure, and it may be proper to 
add, that these large loans, at a low rate of interest, in 
times when money is plenty, are usually followed by 
overtrading, which produces pecuniary embarrassment 
and general distress. 

Ry a statement entitled, “ Remittances to Europe,” 
marked No. 16, it appears that the foreign purchase of 
foreign bills, were made of Thomas Biddle and Co., 
drawn by them, viz: 


1831. 
Oct. 14, 1 bill 60 days sight, and ata premium of 10} 
per cent. $32,399 68 


Oct. 14, 3 bills.at 75 to 90 and 105 days, 
and at a premium of 10} per cent. 
Oct. 22, 13 bills at 40 to 125 days, and ata 
premium of 11 per cent. 
Dec. 10, 9 bills at 40 to 110 days, and at a 
— of 10 per cent. 
832. 


115,411 11 
592,000 00 
506,250 00 
Feb. 14, 14 bills at 40 te 105 days, and ata 


premium of 104 per cent. 400,000,00 
Feb. 14, 3 bills at 50 to 70 days, andata 
premium of 11 per cent. 148,000 00 





$1,794,060 79 


By the foregoing statement, it appears that the bank 
purchased between the 14th of October, 1831, and the 
16th of February, 1832, of T. Biddle and Co. foreign 
bills to the amount of $1,794,060 79. 

With regard to these large loans, the committee refer 
to the statement marked No. 19, by which it appears 
that on the 9th of April, 1832, the*total amount of dis- 
counts on bills and notes at the bank in Philadelphia, 
was $7,939,679 52. Of that sum more than two-thirds 
were loaned to ninety-nine persons, to wit, $5,434,111. 
More than $3,000,000 were in the hands of twenty-se- 
ven individuals; and nearly the seventeenth part in the 
handsof one person. The committee have already ex- 
pressed their conviction that these large accommoda- 
tions, to a few individuals, are injurious to trade gene- 
rally, and they will add, that they ought always to be 
mas by either the board of directors, or the commit- 
tees empowered by them forthat purpose. For an ex- 
planation of this subject, see papers numbered 13 and 
18 


Properly connected with this subject is the accommo- 
dation extended by the bank to individuals on the pledge 
of stock. Inall the monthly statements of the condi- 
tion of the bank, prior to the first of March last, there 
was nocolumn showing these loans. In that month, for 
the first time, so far as the committee can discover, a 
new column is exhibited, entitled ‘‘loans on other stocks,’’ 
and which appeared, at that time, to have been trans- 
ferred from the line called “‘ bi/ls discounted on personal 
sceurity.”? This change was made in consequence of a 
call for stock loans, by the House of Representatives. 
A statement of the same was called for, marked No. 20, 
which exhibits a list of stocks pledged, consisting of 
Theatre shares, Museum stock, Arcade stock, Rail-road 
and Canal stocks, Coal company stock, real estate in 
Louisiana, &c. &c., amounting to the sum of $1,713,- 
297 34. 


The various transactions in specie, by the bank, has 
been a subject of special notice by the committee, and 
various statements called for, show the magnitude of 
them. 

The first statement, marked No. 21, shows the 
amount of specie exported by the Bank of the United 
States, during the year 1831: 





To London, in Mexican coin, $255,000 00 
To Paris in Mexican coin, 620,000 
To Paris, in gold, 247,000 
Do. in mixed bullion, 180,000 
1,047,000 00 








$1,302,000 00 


2d. The amount of specie exported since 1819, will 
_ be found in the statement marked No. 22. 
To England, 


2,598,357 00 
To France, 


2,257,398 50 








$4,855,755 50 


Of this amount, there was in gold, 2,387,927 50 
In bullion, 596,717 00 
In silver, 1,871,111 00 








$4,855,755 50 
3d. The amount purchased since 1824, marked No. 
23, shows: 


of aot ‘ 605,850 00 
gold coin, 17,596 00 
gold bullion, 438,000 00 


$1,061,446 00 

4th. The amount of specie sold since 1817, marked 
No. 24, shows it be $5,184,910 29 
Of which there was, American 

gold, 81,734 44 
British, French, and Spanish, 48,291 35 
Silver, 5,051,884 50 
; $5,184,910 29 

5th. The amount of specie drawn from each of the 
southern and western offices, since 1820, to the Bank of 
the United States and New York, marked No. 25, shows 
the total amount to be $22,523,387 94 
Of which $20,925,990 07 has been drawn 

to those places since the first of Janua- 

ry, 1823, $20,925,990 07 


6th. The amount of specie, (in the same statement,) 
sent to the southern and western branches, since 1819, 
is $896,472 10 
The premium received on the specie sold, is 97,140 56 
The premium paid on the specie purchas- 

ed, is 19,171 85 








—_—_—_— ---— 


$77,968 71 


What profits were made on the specie exported, the 
committee did not call for documents to enable them to 
ascertain; it must, however, from the great quantity sent 
away, have been considerable. 

The committee called for a statement of all the spe- 
cie imported by the bank from abroad, since 1819; but, 
as none was returned, they presume none was imported. 

What proportion of the gold exported was American 
coin the committee have not before them the means to 
determine; it was expected to have been giyen in the 
statement; but in looking into them, the gold exported 
is without a designatory name; it is believed, however, 
the amount is considerable. 

In examining this subject minutely, the committee 
find that large amounts of the specie have been drawn 
from the office at New Orleans. Of this there can be 
no complaint; it is the principal depot for returns of 
goods shipped to Mexico, which are almost eee 
paid for in specie, and it cannot be expected that it wi 
remain there. But the committee suggest whether the 
withdrawal of the specie from most of the other ports 
of the country, and substituting paper in its stead, might 

' not be highly iujurious to those sections of country sub- 
ject to its operation. , 

The subject of the bank’s furnishing bills of exchange 
for the trade of India, China, and South America, has 
been brought to the attention of the committee by do- 
cument marked No. 26; and having been so strongly 
described as affording great advantages to the country, 
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i iennial re of September last, as ‘‘ econo- 
a? > the pas ger the country. The committee 
have Bi it 'a duty to examine and present the subjectto 
the consideration of Congress and the commercial com- 
munity, believing, as they do, that there is something 
delusive in the operation. The result of their examina- 
tion has led them to the conviction that this new method 
of dealing in bills of exchange does not ‘economize’ 

the specie of the country at all. It is a universal law 
of drawing, that funds must either go before or follow 
after the draft to honor it at maturity; and_ whether it 
goes directly or circuitously, the funds to discharge it, 
must, sooner or later, arrive at the place of payment. 
These bills are to be paid in England; but they go round 
the Cape of Good Hope before they reach their place 
of destination. Instead, therefore, of sending the spe- 
cie directly to India and China, as formerly, who does 
not perceive that it must now be sent to England, the 
country upon which these bills are drawn, there to meet 
them upon their arrival at the place where they are to 
be paid. The bank consequently becomes the shipper 
of the specie, to pay its bills, in place of the merchant 
to purchase his merchandize in the East Indies. It is 
simply and purely nothing but a change of the destina- 
tion of the specie, with only the advantage of its going 
to London. 

The mode in which these bills are drawn and dispos- 
edof to the purchasers, having twelve months to run, 
it will be seen by a copy of the obligation taken by the 
bank, marked No. 27, the committee consider of doubt- 
ed utility to the coun The legitimate object of a 
bank, the committee believe to be the granting facilities, 
not loaning capital. The supplying of bills appears 
even more objectionable than loaning capital, for it en- 
courages an operation which commences and ends with- 
out the employment of any capital whatever, and is 
similar in their character to respondentia securities. 
The buyer is enabled, within the term of credit, to 
make the voyage, dispose of his goods, and obtain from 
the proceeds the funds to meet his obligation, and the 
bank to transmit the same to the place upon which their 
bills are drawn, (which are at six months sight, ) long be- 
fore they become due, It would seem to produce a 
greater export of specie eventually, than would other. 
wise take place if the operations were commenced with 
specie, and not with bills purchased in the manner de- 
scribed; for the merchant relying upon his immediate 
resources, would not engage to such an extentin the 
business, and would combine in the operation much of 
the produce of the country; whereas, relying upon an 
extensive credit he hazards every thing on the success 
of hisenterprize. It is a species of speculation in trade 
leading to great risks, and certainly terminating in over- 
trading—the evils of which the country is now sorely 
experiencing. _ By loans of a similar character by insur- 
ance companies, providing funds for traders to China, 
Government has sustained more lossthan in any other 
branches of trade. 

The increase of the number of branches established 
since 1832, cannot be passed over in silence by the 
committee, and deserves, as a source of extended in- 
fluence of the bank, the most serious consideration. 

In some few instances where new branches have been 
established, perhaps they may have been called for by 
the community, and may have been useful to them and 
profitable to the bank; but, in most of these cases, the 
committee doubt whether they were called for from 
public utility, and their establishment will, in the end, 
not only prove unprofitable to the bank, but prove ve- 
ry injurious to the communities among which they are 
located. Mr. Cheves, in a letter of the 27th of May, 
1819, to Mr. Crawford, then Secretary of the Treasury, 


says: ‘I am pena satisfied that, with the present 
o 


ation of the bank, it can never be d well. 
We have too man branches, and the decuaes | are fre- 
a governed by individual and local interests and 


but I hope they will be reduced.” 
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Again, in the same letter, he observes, ‘the real and 


original evil under which the country is suffering is over- 
banking. This leads to excess in trading, manufactur- 


ing, building, and the history of the ill-judged enter- 
prizes which have been undertaken in these several 
concerns, would give a full history of all the distresses 
of this country, excepting a little agricultural distress 
growing out of the inordinate expectations which the 
others excited.” These opinions fully accord with the 
views of the committee, and they consider them as pe- 
culiarly applicable to the present time, as exhibiting 
similar causes now operating with extended force, from 
which similar effects must follow, augmented in propor- 
tion to the increase of its brayches. : 

The stockholders, at the triennial meeting on the 1st 
of October, 1822, recommended a withdrawal of some 
of the branches then existing, in these words: ‘* In tak- 
ing into view the business of the bank, as connected 
with its offices, the committee think it right to recom- 
mend to the continued attention of the president and 
directors the necessity of withdrawing those branches 
which are found to. be unprofitable, and transferring 
their funds to the offices which shall seem to require 
additional capital.” Since this period two have been 
discontinued, and nine others have been established, as 
per triennial report of 1831. These opinions of Mr. 
Cheves, in which the committee have concurred, were 
approved by the stockholders, as will appear by the fol- 
lowing extract from this same report in 1822. They 
say, “ they take great pleasure in unanimously declaring 
that the circumstances of the bank fully realize their 
anticipations as expressed at their last meeting in regard 
to the president, (Mr. Cheves,) who, by his talents, 
disinterestedness, and assiduity, has placed its affairs in 
an attitude so safe and prosperous asthat the burthen of 
oad devolving upon his successor will be comparatively 

ight. 

The committee cannot but think that, had the suc- 
ceeding direction of the bank been guided more by the 
opinions and wishes of the stockholders, as then ex- 
pressed, and gone on gradually growing with the 
growth, and increasing with the natural wants of the 
country, great sufferings to the community would have 
been avoided. 

In the year 1817, great abuses existed in the branches 
of which Mr. Cheves speaks without reserve, in his last 
report to the stockholders, as well as in his correspond- 
ence with Mr. Crawford, and upon casting the eye over 
the monthly statements, it is remarkable to observe what 
losses have taken place at the branches compared with 
the mother bank. For instance: on the first of Janua- 
ry last, the loss of the mother bank, on a capital of six- 
teen millions and a half, was, in round numbers, 
$328,000; that of the Baltimore branch was, $1,662,000, 
on a capital of one million and a half, so thatit lost more 
than its capital. That of the Norfolk branch was 
$229,000, on a capital of 500,000, losing nearly one- 
half of its capital, and so with all the rest of the 
branches, their losses are out of all proportion to their 
capital, and ten times greater than the mother bank, ac- 
cording to the amount of their respective capitals. 
These losses, however, were principally incurred prior 
to 1819. The proper inference to be drawn from these 
facts, is, that the worst of mismanagement has existed 
in the branches. 

The “Contingent Fund” has claimed the attention of 
the committee. The object for which it was originally 
created, and the original amount provided, together 
with the additional appropriations which have been made 
to it, and the manner in which the same have been ap- 
plied at different periods, will all be explained in the 
following documents. 

The report of the hoard of directors, in July, 1821, 
published in the gazettes at that time, marked No. 28; 
the reports of the stockholders at the triennial meeting 
in October, 1822; the report of the dividend Commit- 
tee, on the 16th January, 1823, marked No. 29; a state- 
ment of the particulars of the debts ‘‘considered best,” 
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marked No. 30; a statement of the suspended debt and | tailin loans, and, while they were doing that, they con- 
real estate, with the probable loss thereon, marked No. } tittued the issue of bank notes thereby continuing the 


31; the statetnent headed * Contingetit Fund,’? marked 
No. 32; the sales of the forfeited bank stock, marked 
No, 33; and the dividend reports for July, 1829, Janua- 
ry and July, 1830, January and July, 1831, marked No. 
34. To these the committee refer for the particulars 
of the subjects to which they relate, in connexion with 
the “ Contingent Fund.” 

_ The committee feel it their duty now to give their 
views as to the causes of the present distress in the trad- 
ing community, and which they fear may greatly in- 
crease. It is an acknowledged principle, that like 
causes, in all ¢ases, produce like effects; and as in 1819 
contraction followed the expansion of 1817, and 1818, 
so, by the sume rule, must contraction follow the im- 
mense eXpafsion of 1830 and 1831, and like effects and 
consequences stitceed. To illustrate tore clearly the 

ition, aid bring it home to the mind of every one, 
the following table of the state of the bank during some 
of the motiths of 1818 and ’19 and 1831 and °32, are 
here exhibited, embracing items from which direct calls 
u the vaults proceed, and the immediate means 
which remain to meet them, viz: The first are the depo- 
sites, circulation and debts abroad, not on permanent 
loan. The second, the specie, funded debt, and notes 
of other banks, The amoutit of each will be found un- 
der their proper heads, at the various periods mentioned. 
[For this table see page 301. } 

The preceding table shows that, at no period in 1819, 
when the bank was very near suspending payment, was 
it less able to extend relief to a suffering community 
than at the present moment. In April of that year, 
the month in which its difficulties were the greatest, its 
means of specie, notes of other banks, atid funded debt, 
(which could have been turned into specie or notes of 
other banks,) amounted to upwards of ten millions of 
dollars; and the whole demands which could come 

inst it in the same month, of circulation, deposites, 
and debts owing abroad, amounted only to about four- 
teen millions. But the committee feel bound in candor 
to state, that this was after a number of months of con- 
stant contraction, not only by the Bank of.the United 
States, but also by most of the other banking institu- 
tions of the country, where a general exhaustion had 
been produced. It was on = bag April, 1819, et : 
ord, then Secre of the » Writes to 

ig Soetis thus: ae fo orem doubtful whether it is 
practicable, with all the exertions which it is in your 
power to make, to continue specie payments through- 
out the year.” Under the same date he says, ‘*‘ My im- 
pression is, that the safety of the bank can only be 
effected by withdrawing nearly the whole of its paper 
in circulation. If the bank does this, all other solvent 
banks will be compelled to do the satte. When this is 
effected, gold and silver will be introduced into the 
country, and make a substantial part of the circulation, 
and enable the banking institutions gradually to resume 
their accustomed operations. Whilst this is effecting, 
the community, in all its relations, will be : tly dis- 
tressed. Considering the extent of the suffering, it is 
greatly to be desired that some good may result from it.”* 

The committee believe that the course of operations 
by the bank, during the years 1830 and 1831, have been 
nearly of a similar character to those of the years 1817 
and 1818. Drafts and notes, payable at distant offices, 
were then freely discounted at the bank of the United 
States, and the different offices. Bank notes were is- 
sued by the bank, without regard to the wants of the 
community, or the effect upon the circulating medium, 
which became depreciated, driving the precious metals 
from the country; and, until the reaction had operated 
to check them, led to extravagant speculations, which 
ended in ruin; and relief was not obtained until the cir- 
culation of the Bank of the United States had been re- 
duced to about 4,000,000 of dollars. Before this was 
accomplished, the expedient was resorted to, of cur- 


evil which they were striving to avert. 

What is the state of the bank now’ 

On the 1st of March, (see monthly statement marked 
No. 35,)the bank had $6,800,000 specie, $2,840,000 
notes of other banks, arid funded debt none!! makin 
ahaggregate of 9,640,000, to meet its circulation o 
$23,717,000, deposites $17,050,000, and foreign debts 
owing $1, 876, 000, making ari aj gate of $42, 643, 000; 
and this evil exists while a reaction or contraction is op- 
erating to a considerable extent. 

This contraction commenced on the 7th of October 
last, and is evidenced by the tollowing circular, which 
indicates, beyond all doubt, that the bank had over- 


traded. 
CIRCULAR. 
Baxx Unitep States, Oct, 7, 1831. 


Sin:—The unusually heavy reimbursements of six 
millions of funded debt, which was on the Ist instant, 
advertised by the Government to take place on the Ist 
and 2d days of January a but whith, according to 
subsequent notice from the Treasury Department under 
yesterday’s date, may; it appears, be demanded of the 
bank, by the public creditors, at any period of the pre- 
sent quarter, 1s calculated to press very inconveniently 
upon the parent bank, and upon the office at New 
York; the more so, from our uncertainty as to the time 
wlien the necessary provision must be made, and from 
the prevailing active demand for money. Be pleased, 
therefore, so to shape your business immediately, as that 
without denying reasonable accommodation to your 
own customers, or sacrificing the interest of your office; 
you may throw, as early as possible, a large amount of 
available means into otir hands in Philadelphia and 
New York, and at the same time abstain, as faras prac- 
ticable, from drawing upon either of those points; 
checks and short drafts on the local bariks, and on indi- 
viduals, will prove particularly acceptable for several 
months to come,and whenever direct claims of that kind, 
on those two places are not to be procured, you might 
materially aid us, by taking drafts upon the large cities 
nearest to them. . 

I am, respectfully, your obedient servant, 
W. McILVAINE, Cashier. 


Addressed to the Cashiers of all the offices. 


Since the Ist of September last, the bank has dimi- 
nished its meansto meet the demands which may come 
upon it— 

First. The whole of the funded debt 
which it then held, 

Second. The difference between the 
specie it then held, 

And the amount it possessed on the Ist 

April, 6,799,753 63 

$4,745,362 88 
Making an aggregate diminution of its means to meet 
its momentary demands, since the Ist of September, of 
$8,243,043 94, whilst during the same period, those des 
mands have increased $4,197,871 51, viz. the circula- 
tion, deposites, and foreign debt, the aggregate of which 
was, on the Ist September $38,452,758 67, and on the 
Ist April, $42,650,630 18. The measures and the ef- 
fect appear to be similar to those preceding 1819. The 
extensive discounting of domestic bills and drafts, pay- 
able at distant branches, the amount being on the Ist 
April, per monthly statement, $20,354,748 79. The 
orders for curtailing at the western branches, and the 
curtailing at the principal offices in the Atlantic cities, 
and at fhe Bank of the United States, the amount of 
which, at the Bank of the United States, between the 
5th day of January and the 29th day of March, is 
$1,810,408 37; at the office of New York, between the 
4th day of January and the 28th day of March, is 





$3,497,681 06 
11,545,116 51 
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$259,305 43; at the office of Boston, between the 5th 
day of January and the 29th day of March, is 
$167,860 85; (and that too, on a discount line of less 
than two and a half millions of dollars;) at the office of 
Baltimore,between the 16th January and the 2d of April, 
$123,741 63, and ona discount line ofa little more than 
two millions of dollars, as will be seen by the weekly 
statement of those offices and the Bank of the United 
States, marked No. 36. 

The most remarkable feature which represents itself 
to the view of the committee, connected with the pre- 
sent situation of the bank, and the course of operations 
upon it since the 1st of September last, is the increase 
inthe circulation of its notes, which amounted on the 
1st September to $22,399,447 52, and on the Ist April 
to $23,717,441 14,making the increase of $1,317,993 62. 
During this period the bank undertook to check the 
exportation of specie by supplying bills at such a rate 
as left no inducement for individuals to ship it; to do 
which they exhausted all the funds which they could 
procure from every source. Over $5,000,000 were re- 
mitted, as per statement marked No. 16, and still left 
them with adebt of more than $1,700,000 in Eu- 
rope at this period. The cause which led to this 
necessity still yet exists, with an increase to the extent 
of the increase of circulation, and but for a decline 
in the price of specie in Europe, it would still continue to 
be exported. 

The committee would present another striking ala- 
logy between the situation of the bank in April, 1819, 
and its present condition. At the first mentioned pe- 
riod, Mr. Cheves informed the Secretary of the Trea- 
sury that the bank would not pay the Louisiana debt 
of three millions without negociating a loan in Europe, 
and two millions were actually borrowed in Europe, 
the indulgence of the government being obtained to 
that effect. The bank, at this time, is precisely in the 
same situation; it has asked the government to postpone 
the redemption of the three per cents. from Ist of July 
to Ist October, and has assumed the payment of one 
quarter’s interest on these stocks, being substantially 
equivalent to borrowing seven millions of the govern- 
ment’s money for three months. 

The supplying of exchange by the bank, as has been 
done for the last five months, and the curtailing of dis- 
counts, are but mere palliatives, as the committee fully 
believe; and they are persuaded that no measure can be 
invented torestoré a sound currency, and a regular state 
of things generally, and give a solid and permanent va- 
lue to property, but the withdrawal of a large portion 
of notes now in circulation, by the bank, which will com- 
pel other banks to do the same. 

The committee will here introduce a quotation from 
Mr. Rush, in his Treasury Report in 1828; which fully 
accords with their sentiments. ‘‘ It is the preservation 
of a good currency which can alone impart stability to 
property, and prevent those fluctuations on its value, 
hurtful alike to individual and national wealth.”” Again, 
he says, ‘*‘ this advantage the bank has secured to the 
community, by confining within prudent limits its is- 
sues of paper, whereby arestraint has been imposed upon 
excessive importations, which are thus kept more with- 
in the true wants and capacities of the country. Ac- 
cording to the triennial report of the directors to the 
stockholders on the 1st of August of 1828, the amount 
of circulation then was $13,044,760 71; and on the Ist 
of April last, as before stated, it was $23,717,441 14, 


ken from the documents called for by the Senate, and 
presented to that body by the Secretary of the Trea- 
sury, on the 12th of March last; in which will de found 
a communication from the president of the bank, stating 
that the amount of branch notes redeemed by the Bank 
of the United States at Philadelphia, during the month 
of February last, only, to be $726,000; and the amount 
redeemed in 1831, during the same month, was only 
$368,910. 

In a letter under date of the 26th of March last, to the 
chairman of the committee, the president of the bank 
says, ‘* that the amount of branch notes redeemed at the 
New York office during the year 1831, was $13,219,635, 
and at Philadelphia, $5,398,800, making a total of 
$18,618,435, with an increase of circulation between 
the 2d of February 1831, and the 2d of January 1832, 
of more than six millions of dollars, as per monthly 
statements, and decrease of its means, between the 2d 
of February 1831, and Ist of April 1832, to meet imme- 
diate demands, of more than twelve millions of dollars, 
VIZ: 

In specie, funded debt, and notes of other banks, 
which, at first named date, amounted, as per monthl 
statements, to $21,756,668 10 

And the last to 9,640,000 00 


$12,116,668 10 

Making, as just stated, a diminution in the active 
means immediately applied to the extinguishment of 
its debts, of considerably more than half of its former 
capacity, to effect the same object. 

With such an increase of issues, and the influence of a 
most powerful reaction now operating upon the fiscal 
energies of the country, as is exhibited by the difference 
of the redemption of branch notes at the periods and 
places above mentioned, together with such reduction 
of its means, to meet its engagements, must, we fear, 
compel them still further to curtail their accommoda- 
tions, 

It is evident from the circulars addressed to the 
branches, and correspondence with them since Octo- 
ber last, that the chief object of the bank has been to 
sustain itself—the statements accompanying this report, 
clearly proving that the bank has not increased its facili- 
ties to the trading community, in any part of the Union. 

The Bank of the United States, among other condi- 
tions of its charter, is bound to make collections of the 
public revenue, to transfer the same, or any part there- 
of, from one point to another, that they may be required, 
and to make any and all payments for the account of the 
government, whether for principal, interest, civil list, 
army, navy, pensions, or for any other purpose what- 
ever, free of all and any changes for such services. 

For performing this duty, the bank has claimed, and 
has received from the treasury department, and the 
country generally, for some years past, merit to an ex- 
tent that could not have been surpassed, even if all those 
services it performs were gratuitous. This and other 
circumstances have led the committee to an investiga- 
tion of the subject, as far as the limited time would al- 
low, before closing their labors, to see how far the bank 
is entitled to the credit bestowed upon it, and to what 
extent the bank has aided the government in its fiscal 
operations,beyond the obligation imposed in obedience 
to its charter. 

The government, in its collections through the Bank 
of the United States, receives nothingbut specie, or notes 


presenting the astonishing difference of $10,671,780 43, | of the Bank of the United States, and makes its pay- 
in less than four years. Can this be considered, accord- | ments in nothing else. If the notes of State banks are 
ing to the sound doctrine of Mr. Rush, confining its is-| received by the bank in place of its own, it is a private 


‘ sues of paper to prudent limits, whereby a restraint has | matter between such banks and the Bank of the United 


n imposed upon excessive importations’ That great States, and one with which the government does not 
contractions are injurious, the committee consider they | concern itself; and it is to be presumed that the Bank of 
have adduced an authority that cannot well be doubted, | the United States is too watchful and vigilant in the pro- 
and that a great one is now in operation, there are too | tection of its own interests, not to see that it obtains 
many general evidences in confirmation of the fact to | from the State Banks, for the notes thus taken, specie 


be wart particular one will suffice, which is ta-| or its equivalent, or its own notes, in exchange, and 
ox. IX. 38 
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thereby be provided with a fund from the collection of 
the revenue, equal in value, to that in which they are 
required to pay. 

The largest portion of the revenue, particularly from 
imports, as it is universally known, is collected in the 
Atlantic cities, north of the Potomac. Those cities be- 
ing the great marts of supply to nearly the whole of the 

. United States, and places to which remittances centre 
from almost every part of the country, creates a demand 
for funds upon them, from nearly every quarter, con- 
stantly, and generally at a premium. Therefore, so 
far as the bank is called upon to transfer funds from 
those cities to other places, it becomes a matter of pro- 
fit, and not of expense to it, and the greater the dis- 
tance, the greater the premium; and the larger the 
amount thus required to be transferred by the govern- 
ment, and the greater the distance, the greater the pro- 
fit and advantage to the bank. 

That the bank has aided the Government thus far 
the committee are unable to discover, or that they are 
under any obligations to the bank for those services, 
they are ata loss to imagine. How far the bank has 
aided the Governmentin its fiscal operations, as it claims 
to have done, will be seen by a communication from 
the president of the bank to this committee, hereafter 
adverted to in another part of this report; and also in 
a report of the committee of the stockholders, at the 








to reimburse it, and in all cases of redemption of the 
funded debt, three months notice is given by the Trea- 
sury of such intention. With such notice, and with 
proper management on the part of the bank, the com- 
mittee cannot see that either the government requires 
any aid, or that the community can be effected by the 
course of the operation. 

The bank has its legitimate banking capital with 
which to do its regular business, and accommodate the 
community, Asit collects the public revenue it is ena- 
bled both to avail itself of the advantage of employing 
it to its own benefit, and the accommodation of the com- 
mercial community who principally contribute to its 
payment, by commencing the discounting of business 
paper, payable within or about the time they know they 
will be called upon to make the payments on account 
of the government; and, as they gradually approach 
that period, they must always shorten the period which 
the business paper jhas to run, until they arrive at 
the time the call from government is made upon them 
when the business paper will have been paid off, the 
bank then pays the government, and the government 
immediately again circulates it among the community. 

The operation, as thus described, appears to the com- 
mittee too pn and simple to require any further illus- 
tration; and _ifthe principle is sound,and has been acted 
upon by the bank, they cannot discover, in what man- 


triennial meeting on the 1st of September, 1831, in the | ner the operations of commerce could have been dis- 


following words: 
course of its operations, has effectually assisted the 
Treasury in the collection and distribution of the pub- 
lic revenue, and that, of late years, it has been signally 
efficient in preventing the cischarge of the public debt 
from disturbing the operations of commerce, or the va- 
lue of pecuniary investments.” 

Now the committee are not able to discover upon 
what principles the foregoing declaration is made. By 
referring to that correspondence, in 1819, between the 
then president of the bank and the then Secretary of 
the Treasury, the committee discover that the bank 
was then applying to the Treasury Department to aid 
in its operations, and was receiving all that it could pro- 


mise. 

On the 20th March, 1819, the president of the bank 
closed a communication to the then secretary, Mr. 
Crawford, thus—‘‘I have ventured to trouble you with 
those views with the hope that you will pardon the 
liberty, and with the conviction that if you can serve 
this institution in any of them which you shall deem 
consistent with the public good, you will feel a pleasure 
in doing so.” The Secretary of the Treasury, in clos- 
ing his answer, under date of the 27th March, 1819, 
says, “every facility which it is in the power of this de- 
partment to afford,the bank, in its efforts to support 
specific payments,and to restore the currency to a natu- 
ral state, may be confidently relied upon.” 

By a reference to a statement of the public deposits 
in the Bank of the United States each month, from 
March 1818, to March 1832, inclusive, marked No. 37, 
it will be seen that from the Ist of January 1823, up to 
the month of March 1832, there has been only one pe- 
riod, ( November 1825,) when the public deposites did 
not exceed four millions of dollars, in the hands of the 
bank, and they frequently amounted to eight, nine, ten 
and eleven; and on one occasion to twelve millions of 
dollars. 

By areference to document marked No. 38, it will 
be found that since the month of March 1824, at all the 
different periods immediately following the redemption 
by the government of portions of its funded debt, there 
is no one time when the bank was not left with more 
than one million and a half of dollars of public depo- 
sites; and in many instances with’four and five millions, 
which sums were, immediately after, increasing by the 


** That the bank, through the whole | turbed, or the value of pecuniary investments have been 


affected by the payment of the public debt by the go- 
vernment, 


But if the bank has, as the revenue has accumulated to 
the Treasury Department, gone on discounting upon it, 
or loaning it out, disregarding the period when they 
would be called upon to reimburse it, the committee can 
readily perceive that when that order arrived, they 
would be found not only deficient in preparation, but in 
a state of surprise, and that the payments would first 
embarrass the bank, and then lead it to press and em- 
barrass the commercial community. 


From the observations made, and the examination of 
documents during the course of this investigation the 
committee have strong reason to apprehend that the 
course pursued by the bank has been upon this latter 
principle. Ifso, the bank has incurred a high respon- 
sibility. 

The committee believing the subject of the late post- 
ponement of a portion of the 3 per cent. stocks, intend- 
ed as they understood, to have been paid on the Ist 
of July by the government, to be within the province 
of their inquiries; and believing, also, that it had a 
strong connexion with the present state and‘ situation 
of the affairs of the bank, and for the purpose of ena- 
bling them to form a correct and true opinion upon 
that subject, they made a call upon the president of the 
bank, for the correspondence in relation to the post- 
ponement of that payment in the following words: ‘Will 
you please give a copy of the correspondence connect- 
ed with your application in March last, requesting a 
suspension by the Government, of the payment of a 
portion of its debt intended to have been made on the 
1st July next, or a statement of the arrangement made 
in relation to that subject.” Which correspondence 
was communicated by the president of the bank, with 
the following remarks: ‘I have made no application to 
the Government, nor haye I requested any suspension 
of the payment of any portion of the public debt.” 


‘* The inquiry, I suppose, relates to this circumstance, 
‘I received a letter from the acting Secretary of the 
Treasury, dated the 24th of March, 1832, informing me 
that Government was about to issue a notice on the Ist 
of April, of their intention to pay, on the Ist of July 
next, one-halfof the three per cent. stock, and to do it 


constant accumulated collection of the public revenue. | by paying to each stockholder one-half of the amount of 
The bank, as it collectsthe revenue, knows, or ought | his certificate.’ He added, 


to know, that it will be called upon by the government 


‘If any objection occurs to you either as to the 
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amount or mode of payment, I will thank you to sug- 
gest it.” % z 

‘‘ Thus invited by the Government to a communica- 
tion marked ‘confidential,’ to give my Opinions on a 
measure contemplated by the Government, I felt it my 
duty to express my views ofits probable operation; in 
my reply, therefore, dated 29th of March, I stated ‘ that 
so far as the bank is concerned no objection occurs to 
me, it being sufficient that the Government has the ne- 
cessary amount of funds in the bank to make the con- 
templated payments.’ I then proceeded to observe, 
that in the present situation of the commercial commu- 
nity, and with a very large amount of revenue, (amount- 
ing to nine millions,) to be paid before the 1st of July, 
the debtors of the Government would require all the 
forbearance, and all the aid that could be giyen them: 
and that the payment proposed by creating a demand 
for the remittance of several millions of dollars to Eu- 
ropean stockholders, would tend to diminish the usual 
facilities afforded to the debtors of the Government, and 
might endanger the punctual payment. For this rea- 
son, I thought it for the interest of the Government, to 
postpone the payment till the next quarter. I further 
stated, that the plan of paying to each stockholder only 
one-half of his loan, would not be so acceptable as if his 
whole loan were repaid at once. 

**Having thus performed my duty in giving the opi- 
nion asked, I leftit, of course, to the government to de- 
cide, On the part of the bank, I sought nothing, I re- 
quested nothing. After weighing the circumstances, 
the government were desirous of adopting the measure, 
but the difficulty I understood to be this, that the sink- 
ing fund would lose the quarter’s interest, from July to 
October, of the sum intended to be paid in July; and 
that the government did not feel itself justified in ma- 
king the postponement, unless that interest could be 
saved; but that it would be made, proyided the bank 
would make the sinking fund whole on the 1st October. 
To this I said, that, as the bank would have the use of 
the fund during the three months, it would consent to 
save the sinking fund harmless, by paying three months 
interest itself; and so the matter stands.” 

Now, it will be seen, that the bank, in all this, has 
had not the least agency, except to offer its opinion, 
when it was asked, in regard to a measure proposed by 
the government; and then to offer its aid in carrying that 
measure into operation. 

The committee cannot discover any ability which the 
bank possesses or will possess, to give increased aid to 
public debtors in the payment of the nine millions of 
dollars falling due (as is said) in the quarter ending with 
the 1st of July; but, on the contrary, they believe that 
such is the situation of the bank now, and such will be 
the demands which it will be called upon to meet, that 


intention of the Government to pay off during the year, 
a great portion of the 3 per cent. stocks; and the sub- 
ject of making an arrangement with the holders, was, 
on that day, referred by a resolution of the board, as 
follows: 

Resolved, That the subject of the communication 
just made by the president, be referred to the commit- 
tee of exchange, with authority to,make, on behalf of 
the bank, whatever arrangements with the holders of 
the3 per cent. stock of the United States as may,in their 
opinion, best promote the convenience of the public, 
and the interests of this institution. 

This proceeding on the part of the board, nearly two 
weeks before they were officially informed of the inten- 
tion by the Government to make the proposed payment 
on the 1st of July, demonstrates fully, to the minds of 
the committee, an acknowledgment on the part of the 
administration of the bank, of its inability to meet the de- 
mands which the contemplated payments of the Govern- 
ment 3 per cents. would bring upon it, without produc- 
ing the distress before alluded to. 

In a letter to the Secretary of the Treasury, from the 
president of the bank, dated the 29th March, 1832, 
marked No. 40, is the following: 

‘* Owing to a variety of causes, but mainly to the great 
amount of duties payable for the last few months, there 
has been a pressure upon the mercantile’classes,who have 
been obliged to make very great efforts to comply with 
their engagements to the government. That pressure 
still continues, and it may be prolonged by the same 
cause—the amount of duties still payable during the 
next three months. This state of things seemed to re- 
commend all the forbearance and indulgence to the 
debtors which can be safely conceded. The inconve- 
nience, then, of the proposed measures is, that the re- 
payment of the six or seven millions of dollars, more 
than half of which is held in Europe, may create a de- 
mand for the remittance of these funds, which would 
operate injuriously on the community, and, by abridg- 
ing the facilities which the debtors of the government 
are in the habit of receiving from the bank, may endan- 
ger the punctual payment of the revenue, as the bank 
would necessarily be obliged to commence early its pre- 
parations for the reimbursement of so large an amount 
of public debt. 

My impression, therefore, is that, with a view to the 
safe and punctual payment of the public revenue, the 
government would be benefited by postponing the pro- 
posed payment of the public debt to another quarter, 
by which time the country will sustain less inconyve- 
nience from demands on foreign account.” 

The committee are obliged to dissent from the views 
expressed by the president in the foregoing extract. 
The committee cannot believe that the pressure which 


it will require the aid of all the accumulated collections | has, and which continues to exist since October last, is 
for the government, to sustain itself. The committee | attributable mainly “/o the great amount of duties paya- 
are fully of opinion, that though the bank neither | b/e for the last few months,”” The committee believe the 
** sought” for, nor ‘‘ requested” a postponement of the | operations of the Bank of the United States in Phila- 
payment by the government, as stated in the declara- | delphia, and the offices in Baltimore, New York, and 
tion of the president, yet if such postponement had not | Boston, (the four principal places where bonds are pay- 
been made, the bank would not, on the 1st of July, able,) during the last quarter, furnish evidence to the 
have possessed the ability to have met the demand, |contrary. Bya reference to the weekly statements of 
without causing a scene of great distress in the commer- | the Bank of the United States, the offices at Baltimore, 
cial community. | New, York, and Boston, from July 1831 to April 1832, 

The committee are unable to discover in what manner | marked No. 36, it will be seen, that the amount of re- 


rying into effect the measure they proposed, which 
¢ president af the bank, in his remarks, speaks of ha- 
mag proffered to them. All that the Government 

d ask of the bank on the 1st of July, or at any other 
time, would be, to pay over to them the amount it had 


the bank could afford aid to the Government, in car- | ductions on discounts and loans at those four largest 


commercial cities, during the last quarter, taking the 
maximum amount in January 1831 to April 1832, 
marked No. 36, it will be seen, that the amounts of re- 
ductions on discounts and loans at those four largest 
commercial cities, during the last quarter, taking the 


collected for their account, when they wished to employ | maximum amount in January last, and ending on the 
it—the same as a principal would call upon his agent to | Ist of April, is $2,498,489 76, or in round numbers, 
pay to him moneys which he had collected for his be- | two millions and a half of dollars; this reduction by the 
nefit. bank and its branches, has probably compelled a similar 

By document marked No. 39, it would appear, that, | reduction on the part of the State institutions, in propor- 
on the 13th of March last, the bank was aware of the | tion to the amount of their loans in each of those places. 
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In this, and in this alone, the committee are fully per- 
suaded is to be found the true secret of the pressure 
which has existed, and does still exist, operating upon 
the commercial community. 

That this pressure will continue for some time to 
come, the committee-fear; for the expansion has been 
80 great, that the contraction which is now in operation 
cannot, in the opinion of the committee, be effectually 
checked or controlled, without a necessary curtailment 
of discounts. 

If the bank possessed the ability to sustain itself with- 
out curtailing its discounts, the revenue falling due the 
present quarter, might be collected,and facilities grant- 
ed during the time, upon the principle before pointed 
out, tothe commercial community, and disbursed again 
by the Government, without any inconvenience being 
caused by the operation. But such ability, the com- 
mittee are well satisfied the bank does not possess, nor 
cannot at present command. Besides the diminished 
means of the bank previously alluded to, through the 
loss of five millions of its specie, its foreign exchange 
and other resources, one of the great difficulties under 
which it now labours, in paying the public debt, is its 
being compelled to receive the public revenue, in the 
Atlantic ports, in a currency, to wit, brancli notes and 
drafts of the western offices, not promptly convertible, 
and to pay the public debt in current money. 

Without a large abridgement of the usual accommo- 
dations, which will, of course, greatly distress the com- 
munity, the committee are under the strongest convic- 
tion that it will be little better able to meet the pressure 
the Government payments will cause, on the 1st of Oct. 
than they would oe been onthe Ist of July. The 
words of Mr. Crawford, in a letter dated 6th of April, 
1819, to the president of the bank, the committee con- 
sider peculiarly appropriate here to introduce. ‘‘Pal- 
liations may prolong the existing embarrassments, and 
by exciting the hopes and fears of the community, ag- 
gravate the existing evils, but cannot,influence the final 
result.” 

In another letter, dated the 9th April, 1819, to the 
same gentleman, he says, ‘‘Banks, in order to secure 
specie payments, must approximate their circulation 
and individual deposites, to a sum justly proportioned 
to the amount of specie in their vaults. Any thing short 
of this will keep them in a precarious state, and post- 
pone the period when banking operations can be safely 
prosecuted upon ordinary principles, 

When an institution, with investments amounting to 
75,000,000, commanding the foreign and domestic ex- 
change of the country, monopolizing the government 
deposites, cannot, at the moment when we are export- 
ing our annual crop of cotton, amounting, by the ad- 
mission of the president of the bank, to $20,000,000 
(but really near thirty,) transfer a few millions of its 
funds abroad, to pay the government debt, without em- 


number given by proxy, and in the latter case, 
by whom,” which statement was not furnished the 
committee, but the statement, marked No, 41, was 
furnished. This shows the whole number of proxies 
to be 4,533, of which the president holds, exclusively, 
1, 436, and asa trustee, in conjunction with others, 
1, 684, which gives him, without intending to impugn 
the exercise of the power, decidedly a preponderating 
control in the election of directors, a power which was 
never contemplated by the charter; so far from it, that 
instrument, as well as subsequent laws passed by Con- 
gress, have studiously endeavoured to prevent the very 
mischief which this accumulation of proxies in the hands 
of one person, is most obviously calculated to produce. 
The charter has limited the votes of the largest stock- 
holders, no matter what may be the number of shares, 
to the number of thirty, clearly with a view to prevent 
the whole affairs of the bank from falling into the hands 
of a few individuals. It is too powerful an engine to be 
controlled by one man alone, and this must be apparent 
to the good sense of every one; yet, at oe 
this restriction, by the use of proxies, individuals, wi 
little, or no immediate interest, can perform what those 

ossessing a direct and deep interest, are prohibited 
from doing. Connected with this subject, there is one 
which ought not to go unnoticed. 

The charter positively requires twenty-five directors; 
for some years past, as appears by the list of directors, 
marked No. 42, thére have been but twenty-four. The 
president of the bank holding the appointment from the 
government and the stockholders at the same time. 

Upon a reference to the weekly statement of the of- 
fice at New York, from July, 1831, to April, 1832, be- 
fore alluded to, the committee find no aggregate in- 
crease of loans; but on the contrary, they find that there 
has been a reduction in the amount viz; the amount on 
the 29th February, being less than on the 2d and the 
8th days of the same month, and $140,000 less on the 
28th day of March, than on the 29th of Feb. previous. 

By examining the statement No. 36, it will be [seen 
that the total amount of discounts at the New York 
branch, between the 4th October, 1851, and the 28th of 
March, 1832, were actually diminished $468,447 17, 
while during the same time, the bonds paid at that port, 
amounted to between nine and ten millions of dollars. 

The committee cannot pass over mentioning the sub- 
ject of the sums paid for printing. By reference to a 
statement furnished the Senate in March last, it will be 
seen that, from the period of the establishment of the 
bank, after the year 1817, up to the year 1829, the sum 
paid for printing, in any one year, has not exceeded 
$867 19; and in some years, it has been as low as $124 
and $165 50. But in 1850, the amount is swelled to 
the sum of $6,762 54; and, in 1831, to $9,187 94, 
In the year 1817 the year in which the bank was 
established and went into operation, and consequently 


barrassing its operations; and seriously distressing tra- is greater expense was incurred, the expense for print- 
ders, is there not reason to believe that its business has | ing was $3,226 15. P 


been too much and too rapidly extended? 
In the late letter of the president of the bank to the 
Secretary of the Treasury, of the 29th of March last, 


| 


What circumstances occurred or existed during the 
years 1830 and 31, to require such an unusual increase 
in this branth of expense, over the preceding years 


there is the following postscript: ‘*As an illustration of | in the ordinary course of its business, the committee 


the effect of the measures I have suggested, I may 
mention that, in the month of February last, the collec- 
tor of New York, witha laudable anxiety to protect the 
public revenue, applied to the bank to authorise an ex- 
tension of Joans in that city, in order to assist the debtors 
to the government. This was promptly done; this I 
should desire to do again, as the payment to the govern- 
ment during the next quarter will be very large.” 

The committe in order to ascertain the precise man- 
ner in which the annual election of directors has been 
condueted, called at an early period of the investigation, 
for the following document, viz: “A statement of the 
number of votes given at each annual election of di- 


have been unable to discover, though they called for 
the accounts under this head of expenditure, but have 
not yet received them. In the same document is con- 
tained the sums paid to ‘‘attorneys,” annually, since the 
establishment of the bank. This subject, owing to their 
limited time, the committee were unable to investigate. 
Sufficient, however, came to their knowledge, to justify 
the belief that the sums returned as having been — to 
“attorneys,” embrace only what was paid to them in 
that distinct character; that the sums paid to solicitors and 
counsellors for the bank, are notin the amount given. 

The committee addressed the following inquiry to the 
president of the bank, believing that it involved a fact 


rectors since that of 1823, the whole number of | which will be useful to Congress in its future legislation 
votes given, the number given in person, and the on the subject of its charter; 
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‘<Pid Mr. Ellsworth, or any one else of the State of | debt shall have been paid off, and the public revenue 
Connecticut, as assessors of taxes of that State, write | shall have been adjusted to thesmeasure of our federal 
to request you to give him a list of stockholders belong- | expenditures. 
ing to that State for the purpose of taxing them accord- —_ 
ing to a !aw thereof?” TABLE F 

The president replied—‘In December, 1829, Henry | Referred to in the Report of the Select Committee appointed 
L. Ellsworth, of Hartford, in Connecticut, addressed a | to examine into the affairs of the Bank of the United 
letter to me, requesting to be furnished with a listofthe | States. 
stockholders of the bank residing in Connecticut, for 
the purpose of taxing the stock. The request was de- 
clined, for reasons which will appear in the correspond- 
ence hereunto annexed;”’ to which the committee refer, 
marked No. 43. 
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The committee, in calling for various statements, 
have collected a number of useful documents, not refer- 
able to any particular head, but as containing a mass of 

information, they present them to the House, 
subject to their future order, and, if found necessary, 
to be appended to this report, when it, together with 
the papers to which it refers, shall be published. 

The majority of the committee feel authorized to 
state that they have not been able to give even the pa- 
rent bank that investigation which its extensive opera- 
tions deserve, much less the branches—in some of which 
there have been subjects of complaint, but which they 
have been compelled to abandon for the want of time. 

The committee that investigated the affairs of the 
bank in 1819, when it had been but two years in ope- 
ration, with its business much less extended than at pre- 


| 


sent were engaged, as it would seem from the records | 
of that day, from the 30th of November to the 16th of | 


January, before they reported, and then they had not 
made as thorough an examination as the transactions of 
the institution seemed torequire. At the present time, 
with a tly enlarged business of sixteen years’ ac- 
cumulation, and twenty-five branches, whose opera- 
tions have been charged with signal instances of irregu- 
larity, the bank requires a much more minute examina- 
tion than the committee have been able to give it. 

There have been many statements called for, which 
the business of the bank and the shortness of the time 
allowed for the investigation would not admit to be fur- 
nished. The committee were particularly desirous of 
ascertaining how far the payment of the public debt, 
and throughout the whole term of the existence of the 
bank, affected its operations, and called for all the re- 
solutions and correspondence relating to that subject 
since 1817, but have only received such as related to 


the three per cent. loan, and the circular of the 7th of | 


October last. 


On the subject of specie payments, domestic and fo- | 


reign exchange, investments in public debt by the bank 
in 1824 and 1825, and its ability to make loans to the 
Government—the influence of the operations of the 
bank upon trade—on the increase of the paper circula- 
tion of the bank—its agency in diminishing or enlarging 
the circulation of local banks, and the means of perma- 
nently regulating our general circulation, so as to pre- 
vent its injurious effects upon the trade and currency of 
the country; all matters of vital importance in the re- 
organization of the bank; concerning which the commit 
tee submitted a number of inquiries to the President of 
the bank, who has not been able, from the press of 
other indispensable duties, to answer; and which que- 
ries are appended to this report. The investigations, 
however, which have been made, imperfect as they 
were, fully justify the committee in saying, that the 
bank ought not, at present, to be rechartered, 

It is obvious, from the statements submitted, and the 


correspondence with the treasury concerning the pub- | 


lic debt, and the fluctuations of the revenue of_go- 
vernment, that these -have hitherto essentially affected 
the general circulation and operations of the Bank of 
the United States. It would, therefore, seem to your 
committee to be most judicious not to act upon the | 
question of rechartering that institution, or of char- 


tering any other national bank, until the public | of 
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Easton, (Pa.) April 10. 
CIRCUIT COURT PROCEEDINGS, 
The Circuit Court for this county commenced on 


Monday the 22 inst. Judge Huston presiding. The 
first case tried was 


vs 


Conrad Keck, Peter Dreisbach, John Miller, George Gross, 
Conrad Bachman, (weaver) Frederick Bachman, Con- 
radBachman, Adam Flickinger Jacob Geiser, Joseph 
Fenster-macher, Conrad Dreisbach, Herman Rogers, 
Philip Renner and Henry Renner. 


This was an action of ejectment brought in the name 
Benjamin Chew, Esq. of Philadelphia, to recover 
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307 LIFE OF CAPTAIN SAMUEL BRADY. (Mar 


750 acres of land situate in Lehigh township. The 


and Brooke for plaintiff, and John M. Scot, Hoffman, and 


— set up his title to these lands under a deed of , Prior, for defendants. 


ease and release from William Penn, to Thomas Church, 
bearing date 3d April, 1695. A warrant dated 25th 
November, 1737, from Thomas Penn, on the application 
of Theophila Patridge, executrix of Thomas Church, to 
survey for the use of his heirs 1500 acres of land, in the 
province of Pennsylvania, whereof this is one moiety— 
a survey and return thereof dated 19 July, 1739. The 
first papers given in evidence by plaintiff’s counsel, 
were the warrant, which recites the deed of lease and 
release, and the proceedings of Commissioners of pro- 
perty thereupon, The survey was then offered in evi- 
dence and objected t& by the defendants’ counsel, as 
being made without authority—it not being signed by 
Scull, Deputy Surveyor. 

Br raz Count.—The indorsement on the survey 
shows it was received intu the Land Office, and as that 
is the case, it is of no consequence who made it. It is 
but lately the authorized surveyors write D. S. after 
their names. 

The will of Thomas Church, was next offered, dated 
the 30th of June, 1730, and proved in the Prerogative 
Court of Canterbury, in England, accompanying which 


From the Blairsville Record. 
SKETCHES, No, VII. 


Of the Life, and Military and Hunting Adventures of 
CAPTAIN SAMUEL BRADY. 
(Continued from page 270.) 


The massacre at Fort Freelying cast a damp on the 
settlement at West Branch, but the hardy settlers pre- 
pared for the worst, by such measures of precaution as 
their means afforded. The Indians, after committing 
some further depredations, and murdering some fami- 
lies in Buffalo valley, retreated. The settlement pro- 

| gressed and had reached the Muncy hills. A fort was 
'built at the mouth of Muncy creek, near where 
Pennsborough now stands, the command of which was 
given to Captain John Brady. 
Frequent skirmishes took place between the whites 
and Indians, who resumed their old practice of har- 


was the affidavit of Jarvis Kendrick, that the copy was | rassing the settlers by dividing themselves into small 


a true one, and that the annexed seal was the seal of the 
Prerogative Court of Canterbury. Defendants’ coun- 
sel object, Ist. That there is not sufficient proof of 
the seal—the affidavit being exparte. 2d. No record 
or registry of Church’s will. Sd. No affidavit of mode 
of probates. The court after argument admit it to be 

Following this was the will of Theophila Patridge, 
dated May 17, 1736, and proved 17th April, 1748; ob- 
jected to by defendants’ counsel in addition to former 
objections, that Theophila Patridge, being only tenant 
for life, she cannot pass real estate. 

Br tar Covurt.—I will for the present admit the will 
to be read, and will tell the jury in my charge whether 
it conveys title or not. 

The will of her son John Patridge, dated 19th April, 
1748, and proved 22d December, 1748, was next read; 
also the will of Samuel Ingram, dated 25th October, 
1773, and the will of Thomas Ingram, dated 16th July 
1774,—bringing down the title to Frances Ingram, who 
intermarried with John Rice. 

The plaintiff’s counsel next offered deeds of lease 
and release from Frances Rice and Rev. John Keeble, 
to the plaintiff B. Chew, dated 4th and 5th September, 
1815. Proved before the Lord Mayor of London. The 
defendants’ counsel object—that the deeds are not prov- 
en, and cannot go in evidence. There is no proof that 
the sea] in question is the corporate seal of London, and 
the seal of London cannot in this State prove itself. 

Br tat Court.—1! should tike very much to have 
the whole of this case before the Jury; but if the defend- 
ants’ counsel insist, I don’t see how I can get over the 
objection. The deeds cannot goin evidence, besides, 
it is a point of importance whether any of these deeds 
relate to the land in question or touch them atall. Itis 
also remarkable that the release refers to another and 
prior deed to Benjamin Chew. The plaintiff’s counsel 
then allege they were taken by surprise and ask the 
court to withdraw a juror and continue the cause. 

Per Houston, J.—I cannot withdrawa juror. If it 
were done in this case, it might be done in every case 
where the plaintiff on the trial finds that he fails in his 
testimony. It cannot be done: and if it could, I would 
not do it in favor of a title that has lain asleep for 95 
years. The plaintiff’s counsel then submit, that as the 
seal was already in evidence, the seal should be put be- 
fore the Jury for comparison. 

Szp rer Curtam.—The seal in evidence was nol ad- 
mitted, it was disputer’, and its authenticity denied; with 
such a seal comparison wont do. Plaintiff’s counsel 
then submit to a non suit, with leave to move to take it 
off. Plaintiff appealsto the Supreme Court, Porter 


squads, taking some prisoners, scalping others, and car- 
rying away or destroying the cattle and moveable pro- 
perty of their victims. Brady, it appears, left the fort 
of the regular service, prior to the battle of Brandy- 
wine. 

Shortly after the return from, the camp of Captain 
Brady and his son, a company of men formed for the 
purpose of aiding a friend to cut his oats, near the mouth 
of Loyalsock creek. James Brady, son of Captain 
John, the younger brother of Captain Samuel of the 
Rangers, went along. According to a custom in those 
days, which was, that if no commissioned officer were 
present,the company selected a leader whom they sty]- 
ed ** Captain,” and obeyed as such; James was selected 
leader or Captain of this little band of about twenty 
men. After arriving on the ground, they placed two 
sentinels at opposite sides of the field; the other sides 
having clear land around, were not thought to require 
any. The guns were all placed together at one side of 
the field, and the order was, that in case of alarm, all 
were to run to the rifles. 

The first day, which was spent in cradling the oats, 
nothing remarkable happened; during the night a strict 
watch waskept. The next day in the evening, one of 

ithe sentinels fired, and cried, ‘‘Indians.”” The young 
Captain without looking round for his men, ran for his 
rifle. When near the guns he was fired upon by a 
white man with a pistol—Happening to stumble over a 
sheaf of oats he fell, and the ball missedhim, The In- 
dians supposing him dead, ran to secure his scalp. He 
fell within reach of the guns, and seizing one he shot 
the first Indian who approached him. He now discoy- 
ered that his men had fled and left him to contend with 
the savages alone. 

Despair rendered him but the more determined to 
die gallantly. He caught another gun, and brought 
down a second Indian. They rushed in upon him in 
numbers; he was a stout,active man, and struggled with 
them for some time. At length one of them struck a 
tomahawk into his head. He was stunned with the 
blow, and for a time remained altogether powerless; 
yet strange as it may seem, he retained his senses. 
They tore the scalp from his head as he lay in apparent 
death, and it was quite a trophy to them; for he had 
long and remarkably red hair. 

After they had scalped him, as he related afterwards, 
a little Indian was called and made to strike the toma- 
hawk into his head in four separate places, then leaving 
him for dead, they took the guns with them and fled to 
the woods. 

After coming to himself, he attempted, between 

walking and creeping, toreach a little cabin where 
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was an old man who had been employed to cook for | 


i . On hearing the report of the guns | 
= working pa bid himself, but when he saw Brady re- 
turn, he came to him, James begged the old man to 
fl a the fort, saying, ‘‘the Indians will soon be back 

x4 will kill you.” The old man refused to leave him. 
Brady then requested to be taken down to the river, 
where he drank large quantities of water. He still beg- 
ged the old man to leave him and save himself, but he 
would not. He next directed his old friend to load the 

n that wasin the cabin, which was done and put into 
Eis hands; he then lay down and appeared tosleep. A 
noise was suddenly heard onthe bank above them; 
he jumped on his feet and cocked the gun. It was soon 
discovered that the noise was made by some troops who 
had come from the fort on horseback in pursuit of the 
Indians. They carried the brave young “ Captain” to 
the fort, where he lived for five days. The first four 
days he was delirious, on the fifth his reason returned, 
and he described the whole scene he had passed 
through, with great minuteness. He said the Indians 
were of the Seneca tribe, and amongst them were two 
chiefs; that oneof those chiefs was a very large man, and 
by the description he was supposed to be Cornplanter; 
the other he personally knew to be the celebrated chief 
‘‘Bald Eagle;” from whom certain creeks and the 
Ridge so called in Centre and Huntingdon counties, 
have their names—‘‘ The Bald Eagle’s nest,” as his 
camp was called, was for part of the year at the mouth 
of the creek called ‘‘ Bald Eagle,” which empties into 
the Susquehanna near the Great Island, and about thir- 
ty miles by water, from the scene of action. 

On the evening of the fifth day the young Captain 
died, "deeply regretted by all within the fort. Ven- 
geance, ‘* not loud but deep,” was breathed against 
the Bald Eagle; but he laughed it to scorn till the fatal 
day at Brady’s Bend on the Allegheny. 

War with the Indians again broke out all along the 
frontiers, and men of activity and courage were sent to 
the forts on the West branch, and every precaution ta- 
ken for the security of the settlements. It became ne- 
cessary to go up the riyer some distance to procure sup- 
plies for the fort, and Captain John Brady, taking with 
him a wagon, team and guard, went himself and pro- 
cured what could be had; on his return in the afternoon, 
riding a fine mare, and within a short distance of the 
fort, where the road forked, and being some distance 
behind the team and guard, and in conversation with a 
man named Peter Smith, he recommended it to Smith 
not to take the road the wagon had done, but the other, 
as it was shorter, They travelled together till they 
came near a run where the same road joined. Brady 
observed ‘‘this would be a good place for the Indians 
to secrete themselves.”’ “Smith said ** Yes.”’ That in- 
stant three rifles cracked, and Brady fell; the mare ran 


past Smith, who threw himself on her, and was carried | was kind and affectionate, beloved as a parent, and re- 


in a few seconds to the fort. The people in the fort 
had heard the rifles, and seeing Smith on the mare 
coming at full speed, all ran to ask for Captain Brady: 
his wife along or rather before the rest. To their ques- 
tion where is Captain Brady? Smith replied, ‘In hea- 
ven or hell, or on his road to Tioga.” Meaning he was 
either dead or a prisoner to the Indians, 

The men inthe fort ran to see the spot; the wagon 
guard had also been attracted by the firing. They found 
the Captain laying on the road, his scalp taken off, his 
rifle gone, but the Indians were in such haste they had 
not taken either his watch or his shot pouch. 

Samuel Brady, Captain of the Rangers, or Spies, for 
the people calledthem by both names, was in Pittsburg 
when he heard of his father’s death—as mentioned be- 
fore. 

It chanced that the party of Indians, one hundred 
strong, he encountered at Brady’s Bend, on the Alle- 
gheny—mentioned in No. V.—several years after the 
death of his father and his brother James, was a war par- 
ty of Senecas, under the command of Cornplanter, on 


their march to the Bald Eagle’s nest, and that the Bald 
Eagle himself was in company with them. 

Captain Samuel Brady recognized the Bald Eagle on 
that day in the pass, and fired at him, but with what 
effect he knew not till afterwards. When the battle 
was over he searched for the Eagle’s body and found it: 
a ball had pierced his heart, and the blood of the young 
‘* Captain” at Loyalsock, was found to have been fatal- 
ly avenged by the hand of his brother on the bank of 
the Allegheny, KISKEMINETAS, 





The Sketches of the Adventures of Captain Samvusr 
Brax cannot be otherwise than interesting to every 
reader in Pennsylvania—and especially to those ac- 
quainted with many persons and circumstances referred 
to. The father of Captain S. Brady, referred to in the 
sketches, was shot by the Indians about four rods from 
a cabin on the hill on the south side of Wolf Run, where 
the State road crosses, in Lycoming county. John Bra- 
dy, referred to, was formerly Sheriff of this county, and 
resided in this borough until his death. His widow 
died about two years since; and his numerous family 
and descendants are, many of them, still in the vicinity, 
and highly respectable in society. 

Such sketches serve a noble purpose—they keep 
alive in the living a grateful recollection of the heroic 
dead, and the perils and privations they endured in 
‘*times that tried men’s souls.”—Dfilton States Advo- 
cale, 


oe 


ANOTHER REVOLUTIONARY HERO GONE. 


Drev—On Monday, 23d of April, Mr. John Peters,aged 
100 years 5 months and 23 days. Thisaged gentleman 
enjoyed until the last four months of his life all his fa- 
culties, and until the end of the last year, was out at- 
tending to his business every day. He was honest, in- 
dustrious and temperate in his habits, and rendered his 
services in times that tried men’s souls. He was born 
in Portugal, near Lisbon, and emigrated to this country 
shortly after the earthquake in 1755. At the com- 
mencement of the revolution he was found among the 
patriots of the day, and assisted in throwing the tea into 
the riverat Boston. He afterwards entered into the 
army of the United States. He was at the battle of 
Lexington and Bunker’s Hill,in which he was wounded 
and lost one of his fingers. He was engaged in the bat- 
tles of Monmouth and Princeton, and assisted in cap- 
turing the Hessians at Trenton. He was engaged in 
the capture of Burgoyne and also of Cornwallis; he 
fought under Washington and Lafayette, at Valley 
Forge, where he wasagain wounded, and after serving 


| during the whole war, after the peace of 1783, he was 


honorably discharged. He has ever since lived in 
Philadelphia, and has reared a numerous family. He 


spected by all his neighbors and acquaintances. He 
breathed his last under the full conviction that at the 
great day of judgment he will stand before his Almigh- 
ty Creator in the expectation of those heavenly rewards 


which are accorded to those who lead a good life and 
die in the fear of the Lord. P. 





Rarip Worx.—Messrs. Phillips and Graham pur- 
chased a tract of land from General Lacock, on the 
Ohio river, on Monday of last week, laid out a town on 
Tuesday, and built fourteen houses in four succeeding 


days. Atthis place they intend establishing their ship 
yard.— Beaver Argus. 
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ANOTHER OF THE RESOURCES or Luzerne Countr.— 
We understand a bed of copper ore has been discover- 
ed in Windham township, inthis county. We were re- 
cently shown a piece of copper which had been manu- 
factured out of some of the ore, and have no doubt of 
the correctness of our information. We learn that a 
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ntleman of Philadelphia, has purchased an interest been weekly lodged at the basin of the canal, ready for 
in the ore, and designs to commence the manufacture | freighting boats, as soon as damages, occasioned by 
of copper immediately. — Susquehanna Democrat. freshets, can be repaired. It was expected that boats 
would commence running about the first of May, when 
the number of cars upon the rail-road will be increased, 
and it is confidently expected that upwards of four 
hundred tons of coal per day will be transported to 
Honesdale, and unloaded directly into boats, which will 

We sat out on Friday morning last, in company with | prevent the extra time and expense of re-handling it. 
a friend, on an excursion to Carbondale and Honesdale, From Honesdale we went as faras Bethany, the seat 
the seat of the enterprising operations of the Delaware | of justice of Wayne county, a beautiful little village, 
and Hudson Canal Company. The weather had been | situated upon an eminence, and is distinguished for the 
for some days unpleasant, the atmosphere at this time | elegance and taste of many of its buildings. From this 
dense and humid, and the roads rendered extremely | place we returned home, well pleased with our journey, 
muddy by the quantity of rain which had fallen, yet we } and reflecting upon the wonderful effects of internal 
journeyed leisurely along through the Lackawanna val- | improvement, in almost radically transforming a section 
ley, and arrived at Carbondale, a distance of about 33 | of country, formerly so uninviting, inciting every where 


—_——— 





AN EXCURSION OF PLEASURE. 
Wirxessarrg, April 25. 





miles, atsun set. This little village, so propitiously 


situated,has seemingly arose into existence by the power 


of magic. Where but two or three years since an al- 
most unbroken wilderness was presented to view, in- 
dustry and enterprise now smile around; taste and im- 
provement meet the eye; and the busy hum of business 
salutes the ear. At this place are situated the valuable 
and exhaustless coal beds belonging to this Company, 
where they carry on extensive mining operations; and 
here also terminates the rail-road, on which this mineral 
is conveyed to the head of the canal at Honesdale, and 
from thence transported in immense quantities to the 
city of New York. Locatedas it is, and enjoying such 
numerous advantages, this place is ere long destined to 
vie with the most flourishing inland towns in the State. 
Already many elegant buildings are completed, among 
which are the large hotels of Messrs. Townsend and 
Lathrop, the convenience of whose establishments is 
only equalled by the courtesy and attention paid to 
strangers and travellers. Before we take our leave of | 
this place, we would mention one circumstance, which | 
goes far to establish the character of the inhabitants. 
We were credibly informed that not one drunkard was 
to be found among the citizens! 

From Carbondale we pursued our course to Hones- 
dale, a distance of 16 miles, over an uneven tract of 
country, which is compensated, however, by an excel. | 
lent turnpike, and the pleasure derived from witnessing | 
the numerous cars perform their appropriate functions | 
upon the rail-road. The greatest order and regularity | 
are preserved in their passage to and fro, and so judi- 
cious is the machinery that a derangement seldom takes 
place! We ought to have mentioned that the weather 
in the mean time, had become settled and serene, and 
the prospect was rendered exceedingly delightful, by 
an occasional glimpse at the long trains of ascending and | 
descending cars, whose burnished wheels dazzled in| 
the sun-beams and reflected a silvery light to the eye of 

holder. 
a arrived at Honesdale early in the afternoon, and 
were agreeably surprised at the enterprise and improve- 
ment which surrounds it. This place, like Carbondale, 
has arose into existence within a short time, apparently 
from desolation, and to contrast its present condition 
with its late gloomy and uninviting appearance one 
could hardly credit the evidence of his senses. The 
village is situated on a level tract of ground, and is a 
beautiful location, for a large and populous town. Here, 
as we before observed, is the junction of the canal and | 
rail-road, and’ is the grand depot of merchandize and 
produce for a large extent of country. Several exten- 
sive commission stores are already in operation, besides 
other mercantile establishments. There are also three 
houses of entertainment; the oldest and most commo- 
dious of which, owned by Mr. Forbes, affords every at- 
tention and refreshment that a weary traveller can de- | 
sire. Upwards of two hundred cars arrive here daily 
from Carbondale, loaded with coal and lumber, and 
since put in motion, which was about the first of this 
month, about two thousand tons of the former have 














the spirit of industry, winging into life the soul of en- 
terprise, and holding out the prospect of affluence, 
where discouragement and penury had cast their 
blightening spell. 

We here close this imperfect sketch} which the hurry 
of the moment prevents from being more complete, — 
Susquehanna Democrat. 


SHORT PASSAGES.—The brig Paragon, Capt. 
Remington, arrived on Saturday from Havana, in 7 
days passage. She was absent from this city 29 days; 
had 5 days passage out; lay 17 days in Havana, and 
had 7 dayshome. The ship Edward Bonaffe, Camp- 
bell, also arrived on Saturday, from New Orleans, in 
12 days—had 11 days out, and lay 21 daysin New Or- 
leans—making 44 days in performing the voyage. Brig 
Commerce, Capt. Yardsley went out to St. Thomas in 
84 days; and the ship Equator, Glover, performed her 
passage to Charleston in 484 hours—But this is not all; 
Mr. Sanderson, of the Coffee House, through the po- 
liteness of Capt. Bunker of the Steamboat_ Franklin, 
had Boston papers of Friday morning upon file at half 
past 4 o’clock, P. M. on Saturday. This extraordinary 
despatch was accomplished by the arrival of the Frank- 
lin at New York, previous to the departure of the Union 
Line for this city, by which conveyance they came to 
hand. It is now possible for a traveller to leave Boston 
on Friday morning, and take tea with his friends in Phi- 
ladelphia on Saturday afternoon. By the recent regu- 
lation of the mail, we are now supplied every evening 
with Alexandria, Washington, Baltimore, and New 
York papers of the same morning. —Phil, Gaz. 





Dividends for the last Six Months. 
Bank of Penn Townshhip, 
Southwark Bank, 
*Kensington Bank, 
Northern Liberties, 
Schuylkill Bank, 
Mechanics Bank, 
Commercial Bank, 
Farmers and Mechanics, 
Bank of Montgomery Co. 
Bank of Germantown, 
Bucks County Bank, 
Bank of Philadelphia, 
Chesnuthill and Springhouse Turnpike 
Germantown and Perkiomen do. 


* Also, an additional dividend of 


per cent. 
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CANAL TOLLS. 

The amount of tolls received at the Collector’s office 
at Lewistown, up to the last of April, this year, amount 
to $1,406 67. The amountreceived at the same office 
last year up to the end of the corresponding month— 
amounted to $348 94. And whilst we have the pleasure 
to state that the receipt of tolls is rapidly increasing; 
we have it also in ow power to say, that the sums ne- 


cessary for repairs, are greatly diminishing. 





